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Abstract

This paper studies the impact of real estate tax reform on house prices in Chongqing, and further
analyzes the possible structural changes of house prices caused by real estate tax reform. This
chapter studies the changes of the price index of large-area housing and small-area housing after
the real estate tax reform, and analyzes the pilot area of Chongqing by establishing the DID model.
The results show that the impact of real estate tax reform on house prices in pilot cities is more
obvious for large-area housing. The average effect of real estate tax is mainly composed of
large-area housing market. Due to the squeeze of demand, the price of small-area housing rises
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faster. The purpose of real estate tax reform is to improve the welfare of low-income groups, curb
market speculation through the collection of real estate tax, so as to reduce house prices, so that
low-income groups can afford housing. This study at least shows that the policy has not achieved
the expected effect, but reduced the welfare of low-income groups.
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Figure 1. Fixed base index of newly built commercial residential buildings of over
144 square meters in Chongging and the whole country
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Figure 2. Fixed base index of new commercial housing under 90 square meters in

Chongging and China
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Table 1. Effect of real estate tax reform structure on housing price change
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