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Abstract

This article focuses on the 2020 Nobel Prize Winner Paul Milgrom’s bookon the design of auction
markets—Discovering Price: Auction Design in Market with Complex Constraints. This book dis-
cussed the prize determination mercantilism with a method of auction design in markets facing
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complex constraints. The book has following highlights: authors are trying to deal with compli-
cated problems in real live by combining economic theory and auction practice. And they are try-
ing to determine the intrinsic value of the product through auction design. The strategy-proofness
of the design can also regular players’ behaviors so that the best option for bidders is to speak
truth. The design can guild the sellers’ behavior and determine the goods intrinsic value. This ar-
ticle is aiming to introduce and summarize main thoughts and conclusions of book of the laureate.
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1. 518

PR LA 3 1, 35 A R IBC A5 2% DA X 2 I FA SR P s B D, R R T — B S
PR A SE B . A F A 48 PR R

5 I 4 1R BE £ 3 PO 4L (B B RE T ML A5 75 20K K A TR o 2k LS 5 ORI L O, 9%
BRI G o2 AR . XA TR R IR A2 . JELR IR A9, [FASE AT ZRAR ¢
FRERIANR s (1) BBl [ B A MR A B 2 B I D RE, BT LAA & AT MR ATPANEIE, i DOK R
T SRS AR, XS A i SCIBR B ISR “A% 7 W, SRSORISZ “B% 7 Wi K. (2) #iaiifkst
HEMALTIE, MR TR R M I0R a2 2 A R OME DTS, 00 2510 1k 5 A [F 2%
#, EFWMAECHE, KR RUEEIFA—EREE S, W —paEd, XX AFEHT
MUE 1 %) 10, £K B FHE FHE 4 F) 13, 1 1~14 HUEE T 9 MFEILR, REXRZINA 3 ME,
DHE LANE, g, AR EE) 2 x 9 (REE) = 18 ()i, MIE KEKMLEKEEN
W, MENIHEEUTREIE . (EF AR AT IR EL AT M 1) U PRAAMR S, TIOHRE St [ el R B3
TR B R A AL D [

SREENK, BHEMEZR R H L IE A LA o — FP A (swap), FHIH G2k AL =R e il 2
LI 2R BB A, I, $ASEIEA 5 AN E K 9SeE IO B [1].

2. HEEESHER%

54,4 8 (knapsack problem), 4T F}5%4%(George Dantzig, 1957), fR%E —4 “Ba” , KA S,
M—Lgi 5 n =1, 2, -, n RS, BT EA G RARTR s FIME vie TR R Phih—4HY)
f, TR R BN B SRS 1 EAARR S I RTIR AT, [ IS NI AN B B K

RAAEEEM RS QI ERT, JE5INT “BOAME QR , SO R EZ: PiheT LOEERAH
gy, IR DL AN i s DY o0 2 — AN N TS B o JBORA IS A L, VR R T “ SR 3B 5L (Greedy
Algorithm):

BRI EARTEL, SRS RANE p =V /s BRI EN S BT, 33
FeoP={p >--->p,};

Yo i A E A = BRI G NEH, BEIZEA N AR,
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TOAEFL R AR A TR “ SN BRI R RO BN, (ERAFE I N RS TR 5
HEMAF N 2, Wi A EEDS 1, ER 1.1 Wl B IERUN 2, IMEN 2. IR4E “Z35E" , #)
i A FSRALAME Y 1.1 K TH00 B USRI 1, b4 “ouBEs” Mg g Emm A, BMEN
1.1 BAR, SR RLAZIEED W B, BEN 2.

RANEE K BGRANE WM BN , IS RIS M —Fe, A5 &N
HESROC RIRE s AR T RIS ET AT, FA7EI B4 ik & T RIS M A, fA7Ed 8wk,

TOAEREFIRE AT SO v, LR N BR N T s AR BN AT, EREARTESG. N TR
ORI BN AR FIHLE], (EFH “PUEERE” BT, R3] TR R ARSI B, fETdE
BOEA ISR AT L LE 56T, TR P &S5RI — [l & A ) s AR S — 3

BRI I ZE: AT SIS, (EE AT @ sl N7 #He5,  BRIRAR AT Do £ 5%
(77 RSB S I E AR 0. —AMABDR 2 IR, mEEETN 3, MHER 9 & A, #
e R R RS AL, W EAMED 0, ISE AR A 3. AER AN AT L 5 1 B, K A R EARUA 2,
PMEHN 5 R A B4, FATATLUEPERHE 1 A fr, Fpa A BAEE, REEaMEN 5, 51
Wk A 250 fEIX 7, FRATATLAFH =AEE0: (1) o LUBE SRR RER T M EE LR (2) #
BT A A A% B AR, RTREIE Rl “BUR SRR B B4 I AR 22 (B) 4

BERAI i, AT REARAE BRAS 5 TR AR 0, TR 1 5 (DL AN R U B80hs N R B 28
A, AT A HORAT: BT, R R, AR BTION), ANRE R AR A SRR

RAE A E=AMRetk, EHEREQRBERERREAZANZEN, —RIEFEDM. EH NSRS
FIREZE, FTA R NG (05, AP HEE  TBE5T 1 R A g A S 765 th AT BEA7 A2 2 > 2L SR g 44
M8 B R SRN o [R) 3 = B (R o e FELA S AR P B T R 1) R, A i R BRI L i R
LA AUNG I ST AR TC BRI, 4T o5 O SRmE A X BN A R B 45 2R [ 2] -

VEFE ST OO A B W8, 4R T “OUAMELA L [3], RVRIE SR SIORTE, SRR AL
DXy T “ B2 PR AR L8 "I i, FEH I 9 TR S AR R, AN T _EARAEA, IR, D3R
TELE VL RPN

HRBEMEVY, 2V, >V, , L6 N,

1) ¥laiES: A =R =0, Hn=0,

2) n&FXIEI L, BIEEREIE n=n+1,

3) WRn=N+1, fFik, FAHR=R MA=A.

4) R R, u{nfeR, R =R, u{n M A=A, : WHER U{njeR, &R =R, M
A=A uin}.

HRLIR 2.

TSR LN OCSAE S 4 8, HIWREIEL, BB R ML, BIEE AN, 7
BB 2 R R LR R o 55 A A 55 ) A S2 T b B TR GBS ], BT A 1 S HE A B SR
HBIAREAR SR 5 R R R R A& N, ERIAREAR SR . fESE SIS, A
R BB R SIGE (B A A) AR I/ME s RBUE IATHE (5 & R) AR i K AL o

3. JRFFRUIASEIEIR
3.1 (GEVNE®E. firigfizes
S T R T R 0, T SO 0 1) ML DA B A e
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EVE. AREIBBRECRE, ARBBIE A, Wl IAERIE T T ok, 0 alsOF LR =A
PRI Z&AE: (1) MMESAEE): (2) MM BN () THazad. BIEFKIMAQL), M EBED),
ABIHE T PUR R A 8 5548 8 () 55 5 /130 3% (Kelso and Crawford Auction); iUk 244(2), BIFE &AL B
B, ABRENEARTHOE L, B 13), A IMBIEFARIEL T, RBAESNERLE
IREEZ AT ITE TS MBUALE], BISE S AT E A AN 2 (] ) SE A 6 4 o

AFE NS T IR TR e BB T I R KRR e, DAR B A 2%
(Kenneth Arrow and Leo Hurwicz) {1 i3 B B E AESS, = KELIRFTEE A AR BILRELE M. /i 5t
SINEBR s G0N (1) THEEA L —HIE N (2) T A —e It t,
ISR R R R AR ISCT s . (3) ik ESAR b, M EFFEEE T 2 EiEL k.

IR R AN T S5 AR AR S5 B 73 40 S AR R B AR B HIRE , E 2 Lt L [ B 8 I 4 24 PR SRR A — 3,
ARSI (1) RAERIETHE TR 2) MEERTAHRWES: (3) Wl LK TFH2ER
AR, FramAast e, 1659 %57 8) i S S EAE T . i i S A0 A% wT LA
A PR A SR LI . X T AU EIR AT S S R 2

FAT BB 56— T oL AE A L I T, 4032 1R i I F AR G [F] AN 8 A B A AR, [FIET,
SESEXUTT A R 45 S AT R AR TR, B[R] — AN S04 R REXT TG 2k I 4% SE 58 A Al B BOEZR H AT # i C 11
RMAARE, WAHMEBAR, EX—FRT, WK EN, ERAR S — M E S (FH
BN TR, B ERE” , @R EIT R AR A R

32. R BHESHEY

YEye BARSE, MW OrRE AR HoE O T EASET, M RARE RS E B S
1%, iR E A A, B S LA AN PSS T AT 2R SR A R M R bR B
AAIZ T RF 1o

ARG TR IR A% M, AR IS 4E T S M BB R R, RIS TC M K E
o SE R [R]I J SK_EAT AN R AT B0E AR ASEEL B S A 28 e kAL, T2l Y _EAT B0 M ATEIEX 2w X,
MR AL AT A EATIEE 2 AR R AN, XA L MATEE RS2 50 7 — A %7 o IR
K24 v LA B A TR IR R AT B AT A T SE A PE NI RCR K, RTINS 4 o BLAA S22 1538 RE SEELH: S HEms 11k

Y e RS A AR 2 ARG, 0. (1) fASEIm R gE v G A AT REIE R (2) AR B % AR
AR AR 2 HAR S TR KRSEEE T, R, Sbn ml ge A A S H R KA &
SEMAY, R AR T E% (3) AR, v AR H TS LW, A% Hik
AT 32 BIBRS, XL T 4E v EAASE AN B R A s (4) 4w s, MRERbsE A6
AT AR TR S W LR BRI cbn & . T HL, & B REXT A MR S T H s A Al AT e
EIRE AT IR IL & 12

3.3. ERFEZMEMAMEE =

T T SERBRA 2 BB AR SR R IR IR, XS LSS Y v TR A TG A T DA S IR PR . AR EE N A
KB B E A, H R PR IR T e R S8 B A . Horp, SRR IZ0 R S 6 DR AR AT
P FEL AR TS R R TR AN 2 B R RN AT 2 I TR %, SR IE 2000 A AL A e, S T4
WFRATEAN 270 AALIRGEA, TR, W4 BAR S T E S S A KRR SRS 5 R T,
WERAIUNER. R, fT4EwRmnsm “ER” Ik, 23 50E0pMis Nk s el gl
FALE, R AU AR SRS, BRSNS . X MG R T B A2 AL A E A
RIS, ffserp AFfE s b, TSEIMfA NI SR IEEAT N, XA R T SR AR AMEAE, AT
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BRI R . T, ASCPEE A Bt — B L], XERSEHH RA: (1) “ W50,
RIS G 1 25 2 AR = 2R E SR B AR L « SOlEms e, JRRAS bR AT 2) I — &R
THE i B AR A T REAE 5 (B) FA SE A IR 11 (Can B A S SR M) AN DR AP F5E0R N B 1) 4
P,

T, AEFHIINT 4 BAnse B R7 % AEhaahUIRBE e . s8N, EE X RIENZ
A BRALE. SIAEIEN AL L NG, ARG B8 12 £ RbR & A
— A& RS, WoRITRE AL, Z R RESESE RGN AL TR Ar,  FERE AR [l BT T T IR
T FUBARE NSRS, SR AR R BB AE b SBIR S — MR E KRB,
AR KM, ISR R f JE A A%« BT BT A AT, FRATATE: (1) ks BRI AR I B 4 3 <)
B as ” A5 X — LRI FF A SR A i (2) nT DASCIRAASE M H 3 AR e/ Miks (3) HI T REEI &1
WA A AN, BT A, S5 B CE M hs AAN BEAES T #5045 2 (R0 BRAN A, G 2 o LA SE I IR AR A R WL«
(4) ZAHIAEAE R0 SRS, B an R AR AR I UL #E S 3, IS A il — o, an R e R Tk
Wi AT IR IR FAE Y, UK SRAF 0IES s (B) BT RE D NAR N BISEBUANIR], TR R I B MR % T FEpTL
AN, L, RSy B LR B A B R

AL RN fRIA 15, e sE Rl S 2R )5, BURR T I E RER N | IR p* (i) FITIYTEE
mﬁm%ﬁﬁ%wan,%%%%%ﬂ%%mﬁﬁ%%%%wﬁy%ﬂ?%%%ﬁﬁﬁ%%ﬁ$Toﬁ
T-BhAS B B AL R 557K - V0 (Gale-Shapley) (1) 4E 18 2 52 514 (deferred-acceptance algorithm) A %
AFIRRIE T2 XA Bl A8 I B SEATL ) SR b o S 38 B 52 4 SE AL

BNAS I BRI S2 BN T IR AN B E BRI 1S AT E IR A PR R 7 L2
W 2 28— B SR - R B LR ? RN A BRI A (IR, (RN, BN ROAR & TG I
B NAZA B ORI BN BR L 1 H, BN RFRE EANFIE T — HE BRI A, o T E A% PR K E AR
SR [F) GO A R AN oy o SRR A VAR AN RIS HR S — N AT RRVE Dy T BE “4E
47, TS FRACE A I H E TR E N “422” &R “HE4” , PR HfRinsLaeE A R
G AR BE NS PRACE A IREERERRA “— IR — N B RS Bl .

CHT AR E R AN RS B A ik iR, H A UMBEAS S ATRE
W, A PR — bR E . 7

BE L, AR HELEA AT R, BirEa “HE4” 558 5FR MMk, WM E/RE
AR

4. RN : BIPBEERMRIASE

FESR — B (B ER 2y, AR B SR 1 RIS 2= D3 2 BUah4r S LA A A SR TR i, ek 4 & Xy A,
FEARM X IFAT IR BB EZR RS N2 AN, LB ERAE SRS,
BRI B BIE RN B LA, 8 S AT O A%t ol ) FELAIL TS R OB L4 %, SRR T LCRE A Y/ I
BUEAE— AT PRSP LU, BEAT RS I3 (A2 B I 48 A P B BN 32, X2 M 3 1) IE 17040
Iz, HARAEE da A RIS, RATREZ AR B A& N « A il 28 (o] S A% 55 “ I AATSZ
7, WRARE, M “EREE HERE R RN B, BEASTE R A, e E
A

PSR S B H ARIA, RIS AT A5 R R e UHF S0 4k 50 F T s s, it

YUHF, Ultra High Frequency, #miil, MMERGENFEI{5S: LVHF, Low Very High Frequency, RS, B T8 w5 10#%
FESs HVHF, mEmiil, M EN TR s aiE 5.
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AL o IX — P BB AL W] R B I B I B KA 2

FASZEE IO O RIAIASERAR 7, RIS SR I S AR OR . BT s 2= I AR T 40
2, ARSI A R AT 32, B A AR O (AR R AW, AN — AR T A
AL LIS B H AR, IR AR A B R R, BRI b, RN B AR AN A . 2P R H bR
e PR A 0 S2 1) A

TASZI B =305 “IEMISEERAR” o AR, RSN TE AT N P D I 1 AR bR E AR 1 o
VFRAIRUM 564 . B[R HASE2 EXCATRy “Bf e , £ RIBIE AT, TR, Mgk
T, HEIFAE EALNIE, AHERBEENRE. BT REWWER, AP EKEFEN T iRm0
iH, BOIRTLBEASHE T “HAEAEME” Pl IR GERIIEA “BE” M2, &N EKECE
ST BBIBE G, HE CERMEAR AN T UHMBYE R 2 5 e X ) SR . X SRR B H
BT B TR EBE LB, A TR IR 3 DAL P 5 4 o

FSE RS VUPR T “ABRN SAB B Wik B OE 40 Sz pW a6 2 T AN SRR AT ARt
L R 3k A 2 v B AR DA S A E S [ A S 5 A B R TEOMLAG R R AS TIPSR RE A R . I — v JE )
BEFRA “CLBIN” (final stage rule). GnRUKEEAS 2, 4 8aE 2L H brJF a8 3h i — N2 B, i cidid
B p R m i s s SRRy, fEIEmdasEd, fhehosuksd, (E R gkal Bt

HZENH N EATRE “WRREE” , X—EERH R Y IE r S RS 2 & 85 T NS
FHEBR, MR O 2t B bR, (HER/AZ, AR 20%. vJLAER, 5HEAME &,
VERIAUSE D1 o5 — B B, B BRI bR T AT & B0 s BT DASEEY TR BB 3, AR R
AREEAN A BRI AT I D ) 5 — Bl A SERUR BB RN B4R se . RIS, A% TT L
A i 20% 0 FHIE LLSC T 7 tHih o W R HEhR 5 G B Ak SR A A b T 2 1 ) Y TR R bR, ) 2T
W Bt RE A B e B B, 1T A RIS B H AR AR DASE I

SR P B IR B, L EMEE S, R TR, RARIREIERET .
E R SE A% 2 N 45838 5 s S S0 TR A i, S L XA s S I 41 S 1 A4 st B 047 )
fic, B UHF #:80 LVHF. HVHF | 3l&Re0e bl E=F A E . X — Bl AR N E A X L i o

5. &

2V R T iR E AR AORIIR, JORKRBMAE N, T TG SRR R, fRK
UM ARERIPLE O E B A%, AR AP R B R XA — L] AR 454, AR
PR 2 A 5 10 10 LA AP ] e LR S LR T S R R SR A S . AR T RS Sy %, KRB 5T %
fmid, R ms . WIS SRR BT IR I, HA AR I R A LR AL, dnffE
FESCHPEANTHE I TC 2 L AIUE,  DAR RIS 2RI LS . DR GESE. MEE il “ iR 252
A2 B, CAshas 2 BIE s s 5, B iy B2 AR R ORAR L, SRERN SR E B A O
UL AR E, IR RES, WEDMINE, ERlH5s.

SE 3K
[ T KRETW, RRERIL SALRT A SR M. 8910, 5. Lt S AR, 2020

[2] Milgrom, P. (2017) Discovering Prices: Auction Design in Markets with Complex Constraints. Columbia University
Press, New York. https://doi.org/10.7312/milg17598

[3] Leyton-Brown, K., Milgrom, P., Newman, N. and Segal, I. (2020) Incentive Auction Design Alternatives: A Simula-
tion Study.
https://milgrom.people.stanford.edu/sites/g/files/sbiybj4391/f/experimental design for incentive auction paper 21-fe

b-2020.pdf
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