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Abstract

The construction industry is the basic industry for the development of the national economy and an
important material basis for the people’s life, providing sufficient momentum for China’s economic
development. The implementation of the “BT TO VAT” has solved the problem of repeated taxation
in the construction industry, which has reduced the tax burden of enterprises to a certain extent, but
the effect is not obvious. Based on the development status of the construction industry and the tax
burden of the construction industry before and after the “BT TO VAT”, this paper further analyzes
the impact of the implementation of the “BT TO VAT” on the construction industry, and proposes a
series of new ideas to promote the development of the construction industry, such as: strengthen the
management of the deduction of input tax; cultivate tax personnel, do a good job in tax planning;
strengthen internal management and standardize the way of business management, rationally re-
duce corporate tax burden and promote the development of construction industry.
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Figure 1. Changes in total output value of the construction industry in the past 10 years
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Figure 2. Profit and tax situation of construction enterprises in the past 10 years
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