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Abstract

The act of financial fraud has negatively impacted China’s capital market in many ways, and it is of
great practical importance to study how to prevent the occurrence of this act. As one of the top 500
private enterprises, Shengtong Group has not been able to avoid committing financial fraud and
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has been included by the CSRC as a typical case of financial fraud of bond issuers. CRIME theory
takes cooks, recipes, incentives, monitoring and end results as the starting point, and through the
application of this theory, we can conduct a more comprehensive analysis of the financial fraud of
Shengtong Group. And on this basis, put forward corresponding governance recommendations to
provide reference ideas for the prevention of financial fraud.
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Table 1. Shengtong Group’s false increase in main business income and total profit
F 1. HBERAEEEEWSEAFFDDHIER

i RESE LB SNBSS A R S5 ] A AL ﬁi{@ﬁ%%ﬁﬁéﬂﬂﬂ
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2013 86.53 59.44 16.54 121.61

2014 98.87 67.30 20.24 138.39

2015 14253 7141 20.67 142.23

2016 141.84 70.20 23.06 117.64

2017 145.62 68.50 32.49 164.24
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3.25. ERBA=ERIER(End Results)
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