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Abstract: The effectiveness and independence of monetary policy is a hot topic. The paper empirical
analysis on effectiveness and independence of Chinese monetary policy from international transmission and
internal reaction. With international transmission, paper researches on the relation of China’s money supply
and interest with the interest of US, Japan and EU. And analyzing whether the variation of interest rate leads
to co-rotating variation of quantity of money from internal mechanism. In internal, paper researches on the
relation of China’s money supply and interest with economic growth. With the conclusion, the paper gives
some advices.
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Table 1. The ADF test of variables
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Table 2. The Granger causality test of Chinese rate and other countries’ rates
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