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Abstract: Control rates can not correctly reflect the price of capital and the strength of the market supply and
demand sides. In recent years, with the interest rate market reform continued to deepen, China’s money
market interest has been largely achieved on the market, but China’s deposit and lending rates are still
controlled interest, so interest rate system in China showing a price on the “dual track” parallel phenomenon.
Authors believe that the interest rate market not only reflected in the money market interest rates, but also
reflected in the deposit and lending interest rates. Therefore, the merger of Dual-Track of capital price is an
inevitable choice in China.
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Figure 1. The trend of excess deposit reserve rate and current
deposit interest rate?
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Figure 2. The balance of the one-year deposit rate and the one-year
lending rate?
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