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Abstract

With the development of enterprises and economic globalization, it is a kind of upsurge for listed
companies to acquire other non-listed companies. The society also pays more attention to the
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listed company goodwill explosion thunder incident. The outbreak of NCP will undoubtedly have
an impact on China’s pharmaceutical industry, and the competition in the pharmaceutical industry
is becoming more intense. This paper analyzes the annual report of the listed company from 2017
to 2020 by using the method of data statistics and content analysis, and studies the current situa-
tion and problems of goodwill impairment in the pharmaceutical industry. It is found that the
causes of goodwill impairment in China’s pharmaceutical industry mainly lie in the high premium
M&A, the use of goodwill impairment for earnings management and the incomplete performance
commitments, etc. To reduce goodwill impairment risk, and stabilize China’s capital market, compa-
nies should develop M&A more rationally, design performance commitment more reasonably and
the regulators should also strengthen supervision.
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Table 1. Goowill of Guangdong Zhongsheng Pharmaceutical Co., Ltd. from 2017 to 2020
® 1.2017~2020 FARE B HESTHITR

2017 4 2018 4 2019 £E 2020 £E
ik 11.8 13.51 13.11 2.086

P2 R b 27.82% 14.55% 3% —84.08%

HRE 423 4.305 3.198 —4.344
A [ B 0.60% 1.77% —25.72% —235.85%

s 373 39.51 41.34 36.26%
5t A L 8.94% 5.91% 4.65% -12.29%
P4 R 278.96% 313.82% 409.94% —48.02%

P25 /1 5 P 31.64% 34.20% 31.71% 5.75%
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