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Abstract

With the continuous growth of the capital market, incidents have emerged in the securities market
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where major shareholders use related party transactions to hollow out listed companies. This pa-
per takes the hollowing out of ST Tianma by a major shareholder as a typical case to analyze the
path and economic consequences of hollowing out Tianma Company. The study found that the
major shareholder of Tianma Company used the relationship of related parties to occupy a large
amount of the company’s non-operating funds, borrowed money in the name of the company, and
used the fund to acquire the assets of the major shareholder to transfer the company’s funds to the
major shareholder, and the failure of Tianma’s internal control also provided a suitable external
environment for the behavior of the major shareholder to hollow out, which ultimately led to the
great impact of Tianma's profitability and cash flow. From the perspective of internal control, this
paper proposes to improve the company’s power structure and improve the internal control sys-
tem, so as to provide a reference for regulating the behavior of major shareholders, protecting the
vital interests of small and medium-sized investors, and maintaining the order of the capital mar-
ket.
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Figure 1. Chart of the source of funds for the acquisition of Tianma
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Table 1. Top 5 shareholders in terms of shareholding ratio
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Table 2. Distribution of the number of directors
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Figure 2. Earnings per share chart
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Figure 3. Chart of net profit margin on sales
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Figure 4. Operational capacity indicator chart
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Figure 5. Chart of net cash flow per share
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Figure 6. Stock price trend chart
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