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Abstract: This paper shows that carbon reduction financing is one of the effective ways to solve the problem
of mini-hydropower investment low income by the case of project cash flow analysis, explains its feasibility
for financing, and thus provides a reliable theoretical basis for the development of mini-hydropower stations
in China. This paper also estimates the expected return of investors in carbon emission reduction and the
results shows that the yield including the carbon financing is much larger than itself. So it is believed that
China should encourage domestic capital investment in carbon reduction and perfect carbon trading market as
soon as possible.
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Figure 1. Project cash flow without carbon emission reduction

gains
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Figure 2. Project sensitivity analysis without carbon emission
reduction gains
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Table 1. The major engineering technical parameters
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Table 2. The important financial parameters
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Table 3. The project financial indicators
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Table 4. The projected emission reductions
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Figure 3. Project cash flow with carbon emission reduction gains
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