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Abstract

In the context of increasing international anti-avoidance cooperation, the Cayman and BVI enacted
the “Economic Substance Law” at the end of 2018 and it will be implemented in 2019. The Eco-
nomic Substantive Law is an important part of the international anti-avoidance action, which has a
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certain positive effect on combating cross-border tax avoidance by offshore companies, but its
scope of influence has certain limitations. Through the analysis of Alibaba’s offshore tax avoidance
structure, this paper discusses the actual impact of the implementation of the economic substance
law in conjunction with the relevant content of the economic substance law, and further analyzes
the possible countermeasures of the affected relevant interest subjects, while putting forward re-
levant suggestions and thoughts on the optimization of the economic substance law and further
strengthening of international anti-avoidance in the future according to the current international
taxation reality.
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Figure 1. Diagram of the red chip structure
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