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Abstract

China’s economy from the start to the current stage of development, facing different problems of
economic transition, it is necessary to adopt a different model of economic development. In the
normalization needs of labor costs, resource prices, corporate profits, environmental costs, to
maintain a low-cost manufacturing competitiveness smooth transition to circular economy, our
government must develop the advanced factors of production and adopt the China created. For
this reason, enterprise should extension to the upstream and downstream of value chain in order
to occupation of high value-added part of value chain; industry should achieve cost advantages
through self-upgrading and cluster development.
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