Open Journal of Legal Science %22, 2023, 11(6), 5248-5255 Hans Y
Published Online November 2023 in Hans. https://www.hanspub.org/journal/ojls
https://doi.org/10.12677/0jls.2023.116749

BT EARRHIE A R

R
WHLH TORSAEEABE . SEEA B Sk Be, Wit piMl

Weks HiH: 20234F8H25H; A HM: 20234F8H31H; KA H#: 20234F11H13H

B

CAFRERY BITRER SR E KA 7 7] AR SRR H v 33 AT A R R 5 2R 18 B A2 5T AE
BARFUERK, AEFFUERE S EXIRER SHERE KRR 7 HE TR LR ERERREE K
AFHANREESERREAMNE, EEFERROBERATNEEENE. mEHEFERBEHEES T
THI I B AR LR T B BE R 26 . RIS SRV B A IR BRSNS KA E IR, IR A (IEZRIE)
TERMEREETARX . (R PHRIREHRRERBEIAE, 3 KRREE, &
TRPRFIFR ST 3T AE A B R PR LR B A B MR M BV A A

XKiEid
EHEFME, &b, RUER

Localization of D&O Insurance System

Lishi Huang

School of Law and Politics, Shi Liangcai School of Journalism and Communication, Zhejiang Sci-Tech University,
Hangzhou Zhejiang

Received: Aug. 25", 2023; accepted: Aug. 31%, 2023; published: Nov. 13", 2023

Abstract

The second draft revision of the Company Law clarifies for the first time that a company can take
out liability insurance for the liability of directors for the execution of the company’s duties during
their tenure of office, which provides a systematic soil for the development of the D&O insurance
system, which is an imported product, in China. In the past two years, more and more companies
in China have recognized the increased risk of directors’ service, and the number of companies
insuring D&O insurance has increased dramatically. In the localization of D&O insurance system,
the system is faced with the lack of laws and regulations, unclear scope of insurance liability, ex-
clusion of liability expansion and other dilemmas, according to which it is proposed to clarify the
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differentiation standard of directors’ fault behavior in the Securities Law, to formulate the rele-
vant provisions of D&O insurance in the Insurance Law, to appropriately expand the scope of cov-
erage, to prudently limit the exclusion of liability, and to play the role of the insurer’s external su-
pervision and other optimization suggestions.
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Table 1. Sorting out directors’ liabilities to shareholders and third parties in the performance of their duties
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Figure 1. Number of directors’ liability insurance coverage for listed companies in China, 2010~2022
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