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Abstract

According to the annual data of 1978-2012, we compare and analyze the changing situation and
development of the income gap between urban and rural areas in Jilin province. According to the
analysis, we get that the income of urban and rural residents in Jilin province is growing rapidly,
the urban disposable incomes and the rural residents’ pure income are both higher than the cor-
responding national average levels, but the income gap between urban and rural has enlarged
trend constantly. Based on the quantifiable of the index, we select 11 measurable attributes that
may influence the income inequality and build the Distributed Lag Models and the Simultaneous
Equations Models to analyze the effect of the attributes and their relations on the income inequa-
lity. The results indicate that there is a conflict between the income inequality and the economic
growth. Government must provide corresponding policies and supports to narrow the income gap
from the multi-side and multi-view. In rural areas, government should strengthen the support to
the construction of the New Rural, and raise the level of rural residents’ income, adjust income
distribution reasonably. Otherwise, the expansion of the income gap will lead to a vicious cycle of
“income inequality-the recession-income inequality”. On the basis of the model and analysis, we
are given reasonable suggestions to narrow the income gap between urban and rural areas of Jilin
province.
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Figure 1. The comparison of urban and rural residents per capita income in Jilin Province
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Figure 2. The income gap between urban and rural areas in Jilin Province
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Figure 3. The comparison the income level between Jilin Province and the national urban and rural residents
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