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Abstract

This paper takes Chinese A-share listed companies from 2010 to 2023 as research samples to exam-
ine the impact of free cash flow productivity on default risk. It is found that the higher the cash flow
productivity, the lower the default risk. Mechanism analysis shows that companies with more inter-
nal financing, higher asset income quality and less equity value volatility are important ways to re-
duce default risk. Heterogeneity analysis shows that the inhibition effect is more obvious in compa-
nies with high corporate governance ability, state-owned enterprises and companies with senior ex-
ecutives lacking financial background. This paper contributes to the literature on cash flow produc-
tivity and can provide a reference for regulatory departments to prevent risks.
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1. 518

CHE S B T s e B B e AR HES AR T g m i K R TR ) 18, LBl A T i e i@
RER IR, AR . A BRI, RO Mk, B Skl R 4 R,
LB HAE BRI, RV E KR R AE AR R SR K R R (T B E S, 2021) [1].
by b, REANLE 2014 F LIk, 3L R IE S S RN RL, 2022) [2], Qe A 2L
B BT AR L KR, R A F R L RS LR R, TR BT AR A E R A
3 (0 i R R R e

SR GRS A FTIEL AR, AN B BRSNS SE A 7 T T K& L. fiE Bk
AL, 2023) [3] N BIH(FEPOREE, 2019) [4]. W45 B R ECGRHS, 2020) [5]4%, &
FERFEMA T AINEE, 2021) [6] T2 MEBUR(E S, 2019) [71ANEEM (L0224, 2020) [8]
R, BT CAHRIESRERIE S (PR, MERIE )X — MR ERHE AT 7 (R
XIEhHS, 2022; WiFE4=, 2021) [2] [9]. TEIGEMIERET, KEAWFAEH “EEHHINER” X
—J6hr, DE Tk 243 A P A BB AR . &I B3 0 75 ST FU G 2 A F RE RS 78 9 2 P %
M FTHRZER AR WL BRI SR ER R, WsLd, REAFEAG 7R NS E SR
&, HIERAIE N ZES, BEABHRSIATRE MG,  Joiki 2 0 o = - 1 H 5

FETF Ik, ALL 2010~2023 FrE A B LT A TN FEAEA, 0T T A I AR B3 770 i 20 RS
MR . BRI, IR0 Rk Er, Ao 2 KU BRA o J T 5 el e e AR RV T L i vk
P AP [ R R B SR B MR R — B A P A RO A BOG LEAT Rr 8, R IR A 5 2248 FH P
PEy PRTE TP A R AR B AN E P B R B RE A RS  EBEERAR . RRE TR, AR A
%t L RS I PHIE FHE A RIRE R i B R m S LAt S NI .. AEE
T I AN JJ AR OGS, SR T Ak 2 S R R MR RS, BRSO IBUR ST RIS AR B
BN B AR LG iE Jy, [RGB S BRI B 4 KUK

2. XEEH SRR
2.1, SCEREBR

T 2L 2R (EDP) 5 i F AE A b3 240 JXURG: 16 B B o A VA 240 JXURG: () e A B e T L Pl S 1 45K
SRR AR . I SCHR = EEM AL B B RIS IR B A T T, PR L A s R R . i A
FEE Ik R (FRAE 5 %5, 2023) [3]. Ak A (F5 k%, 2019) [4]. 4515 B & (%%, 2020) [5]%%,
JEH EER AT (T EEZE, 2021) [1]. T7 fBOE (T, 2019) [7] ARSI (A 2235, 2020)
[8]. WMARLELR (M A WH5E, 2021) [6]5% .

N B R ETTE, daPRREE(2019) [4]48 H,  SRUBTREEE s At il AR A I 7 Rl ok SRAT 2 0 1 B 4
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W, e E RSB A R, T EESQ021) [N, k% E24 0 R R R MAELER, ABA11)
WA R R, AT Uy 5Kk A A AL B ORFF I RIS T8 0%, I 2 52 6 55 ARG R AR SR 1 0L+ Xl
B RIE % (2022) [10]46 H, FEBE KA 2 T 278 1K P Rl 48 8 78 PRAR S L 28 85 A, i
TR, AN AABR S BUIRL, A A TS5 E 44T A 5Kk MREE(2022) [11]1AA, Al AT Bl
I E AR A O LR 45, T DRI A A5 45 386 n mT LA 3@ 4R R 2% 38, 51 ROBT — SR I 4505 4

A MRS 77 T, Brogaard Z5(2017) [12]MI45 R B, I SRR sl T LLE S B RCR RIS AL A 73R
HRTE X P IR AR R PR A B 200 HE AR Y% (2021) [6]@ I #4d DSGE #i7Y, & @I 0% SC 4% 5L
ITHIA Y RIBCR, (15 IS A 55 2 )UK BTt BT A5 (2022) [131R I, Hr & fl sk 7 4
A5 553 29 XK s TE45(2019) [7196 HY, 5% MBS ANH 2 P AR08 in £ SReads 240 XU P L A0 72 HY ) B
3 20 AR R A, B B AN M HH A e b o R B R ARRRIR S (2023) [141FE . kAT
FHE 3G ANV EE G R 7, a3 e 3 £ KU -

22. MREWR
HIT IR SCHR 2 SO AR I 22 57 T AR AV 55 SEA T 0 A AN T2, I IR 2R 28 SCBR FiE ot Al 3 440 JXUR: ) B2

DL REIE I AL ) 7R B ) E ARSI OR/N, EL R SR ol i 25 O 4 b e DA B 4 W02 15 B B
MERIRE S . —ADNAFRRS BARBER S, Rz AEI e 5T LLeliE A sl gt A s,

g
AL A T Lt B

W (2020) [ T ol FT RV R RIS 0K < FLAIBUR” B, KWDIE, 4% BB
BRI BB R G FUNC S GRG0 Y, B
B3R, ol HUNE AR 2 T . WA (2022) [20 4500, LA aE 5 fll
B = A BRI S, WIRRERIE. MR AT A0S I, B R
I TR R, SRR R MR, TR 2R K. PR R TR OB E L, RS
ORI ARG, 24 7)1 5 0 P T B SR SO S R WS TRTE L, MO
AT ARG, BRSO LR, TISA R I RFRE R IR 55, Wi B e . B
BRI O 000 LA R R RO WG, LN B VAR IR, P AR AL
TSR €. SRR b A S BRI ST SR R, AR R BB IOFIE, ARRLI0 ¥ i
B RER T ARG, UL ARG A 7 OB L0 . 3=, WU . DL 0t 3
AT, AESBIAANR R & & AL I LB AR . BRI A S, ST ki (3 £
BEGIRINY, TRRCEANE SN IR AT B T 5 L A R AR A LA, R el B
PR . AT, B4 B 7 260 R 25 ol U 4 R AR .

G by LA O OB Al SRR LB P R R RS 0, T B
WABLR K. BRI, AR R B

He LA B BBLE RO A, IS4 AR AT

3. ARt
3.1 HARIENSHEEERIR

AL PAFRE 2010~2023 4 A Bz BT oNPIaREAR, SIFk T ST lefamll A= . HRERIES L
oaE] ETIARE ST RE RO, MIBR T LT Al D F AR SEAT AR BT AR . AR SCEE
K E T CSMAR Hdls 2, b [ X 456035 L3R B (IRIEC) 3K [ T Ab 5 KA Tt 7 85 F & . 72 |3 Hr
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T ARSI T EEARRGR K. BT E R EAL T, RSO T IBESAEAR BT 7 18 1%
%6 AL EE

3.2. FEIRFRRAE

3.2.1. BARMK(EDP)EEE X
B X% 45(2020) [5], ¥ H Bharath F1 Shumway (2008) [15]f7 115 AL 2R, IF1E NiE
LR AR B
log [Equ“yit + Debty j + (ait—l — O )XTit

Debt,
DD, = €Ol 1)

G AT
Hrfr, DD, NiBZIER AR & Equity, ARG INME, B RRE RS 5 BRI I IRAATR
Debt, AL S5 KA, KRR GFS 0.5 AR AR RIER: a,, AAVET— I ERE R
R, AT A R ERGE R R oy WAMEFESIN T, oy, A, A8
_ Equity,, o Debt,,
Equity, +Debt, - Equity, + Debt,

Ovit x(0.05+0.250, ) (2
Hrb, og MREEREREEENE, AT —E R T R R R AT T BE 4. 0,05 RIIR
LERPAINE, 25% B 2 I B SR ALAS P BV BRIB 20 KU AR OG- AT AR F A SRR AU v 2 = 587 0B
FIBcEhtt . ik, AR R BN RRWRMEIERS 00, TS Al ) 057 95 1 20 2

EDP, =N (-DD;, )x10 3)

il F b3 A SAIRATAU AT BLTE A5 XA A B S 24 1 A0, EDP ({8 7E 0~100 2 8], EDP UK,
IESZRE A RS PN

3.2.2. A& FREED

S WHEA R ZhFA(2022) [2], (4 ACRE &SR AE 1. CRE& U, AR BBEE LGS
LA PR S A TR SRS A LA, fEF0BR T RAZAHORLE S, &7 nT A 2 A 7 4 s
SFTHR LA, IWTE B4,

— 3 CFO+3 ICFI-3 INT

4
> OCFI )

t t t
A, Y CFO RRMNMAE TSI E T, D ICFI A1 D OCFI 43 5l F/m Ak £ B i s SR
t=0 t=0

t=0
A BEAI IR A, Y INT $R 2 BT A w RAZ TN AR S A
t=0

2 FCFC THEHUORIVELE 1 R, iR LA ml (2 E S S QISP eI B 1 Be 1 ARH 3, AT
LA AL 24 | 5 BOBEBE DL AT S BRI AL E SO, A RIR BT B R LR . Rz, W
RiZz B AE ) FCFC HHEMEEL 1 /NEEZE T 0 /NI, D3 B2 A B R 2278 1 2 B v 30 < U B A4
RS AS e 2 2 7] BRI BB R R, EEEA T REAREE AT A BUBAR & .
33 HWERE

H 24 ARG 1 73 AR AR, A SCAE A Tobit A7AUAG I b 17 23 w] Bl I & B3 7 RE 75 4 20 KU -
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PR 5 4T F
Tobit(EDP,.,) = &+ BFCFC, +yZ; + INdFE + Year +&, ®)

Hrr, AN (EDP) A R &, KEMRELE N FCFC, B EHARMIMERAIE ). & EHAH
A ANE 7] R M mE L KR, AW N 2R AR R, NE)FH L RZEZE . Z, N
B REE, KSR, EH T AT (Size). LR (Age). 1# 7N K (ROE). MKk
(Growth). VB RELEGE 7J(CFO_TA). &&= A R (TATurnover). & 5 % 7= 5 EL(PPE) . 2 &) P2 AUH: iR
(Property) FI L 5 = (1 L (IDH) VR il A8 6

TERME PR ES . ALHIR IR A R BT R B, IS8 A B R (ILev) . 5577 ffii 2 (Lever). sl B 771
#F(ROA). L% Q {E(TobinQ). & & 134 75 5t (Fin_bac) A X WE 51 XU 5% 54570 (Vepe) S 5 o
BJa, A SCHE [B] AR ch 53 s ) 1 AT ML AR A [ 58 R . 6 1 AR AR E Lo

Table 1. Definition of variables
=1l TEEX

A B 4 R BT AR 5E L
B A EDP AH] A RTUHIE LR (WA X))

H IS = iE FCFC AFHE HERMIETENE 11 A()
YNCIFS Y Size AT AR T I E AR
bR Age In(1 + #ik t 4R ETT4ER)

E A GRS ROE t AR AR I AR B A AR A
RN Growth (CEEAREDNIIN — t— LAEREMN)/t — 1 AEREMN
PUERR B R T CFO_TA t A E TR B I R AU AR R e
B R TATurnover t EEED IR AR S B
IFil & 927 o b PPE AR [R] TE E  A FR  BE
N ) AU Property EfH A 1, FEEA A0
LA o Y IDH t RS B SRR AR
f B ffii ILev tEERA Bt R B B
B R Lever R B UG SRR BB
HB ROA t AR AR
£ QMH TobinQ AR A A R P it
R SR R Fin_bac HAEGME SN, ARAGE&MERN0
W 5| R 43 B 45 43 Vcpe X 51 RS 3BT (1 6E 7 I

4. SBEERS 31
4.1, MG

2 AL T EAARKAES . A EE L XS (EDP) I 0.02%, i ¥uEis T 0,
FUTRE A B b m AR R 2 KA R AR . BT A R4 iR 1% 71 (FCFC)RIF¥{H 2 0.52, Hifi
N 0.62. PIMIE, 60%/ A7 1 LT 2 "R LI AF 6y P B0 22 B s S L IR A AN B B s LS A
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ToVE L B G RS ST AR R R . RIRE XL B A A IS 6 77 LRSS, T REAEERUR )

LA

Table 2. Descriptive statistics of major variables

#* 2. EETEMmAMRT

Bl N Mean SD Min p50 Max
EDP 39887 0.0240 0.128 0 0 1.050
FCFC 31265 0.518 0.662 -2.611 0.623 2.394
Size 31262 22.34 1.372 19.42 22.19 26.35
Age 29988 2.386 0.759 0 2.565 3.367
ROE 50187 0.0840 0.154 -0.791 0.0870 0.460
Growth 30460 0.0500 0.321 -1.633 0.0870 0.759
CFO_TA 31262 0.0420 0.0720 -0.191 0.0420 0.245
TATurnover 31261 0.612 0.447 0.0530 0.509 2.646
PPE 31262 0.215 0.166 0.00100 0.178 0.706
Property 40262 0.337 0.473 0 0 1
IDH 41208 0.376 0.0530 0.333 0.364 0.571
ILev 14496 0.194 0.173 0.000 0.163 0.670
Lever 31262 0.448 0.213 0.0510 0.444 0.944
ROA 31262 0.0300 0.0690 -0.313 0.0320 0.199
TobinQ 37836 2.023 1.297 0.848 1.602 8.545
Fin_bac 41213 0.690 0.462 0 1 1
Vcpe 25482 93.13 10.07 57.06 97.57 100

4.2. BAEREVIALER

3R 1B A F I e B A IR 2 S A [V SR . S SR IR, 25 (2) 51N
NAHFAE ISR K S5 R . ATLLE R, PIRIHE R FCFC i REUNLE 1%/KF 7R %, BkE L
2> 7] D4 B3 T RENE I Hads 2 KRSz, A SCR SR AB A5 23R E
% 3 W)~ — D AT A X Z2 57 R A RE R o JA T I 42 AT b - 4[] 5 258 AN

By - AR E RN, BLHERRAT ML A X 7 R )

B
22

RONEJE, Bt Q3 1) 5 i 20 R 2 [T AR 25 i O R R &R

Table 3. Baseline regression results

3. FERFLR

Wi, AILAE B, FEMERATIL - S8 6 - S0 8 €

1) 2 (3) 4) (5)
EDP EDP EDP EDP EDP
A A HeBRAT ML HEBRHLIX HEBRAT ML AN X
NI & AR 2 S S ST
-0.019" —-0.007"" -0.007 -0.010"™ -0.007""
FCFC
(0.001) (0.001) (0.001) (0.001) (0.001)
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R
0.018™" 0.018™ 0.020™ 0.019™"
Size
(0.001) (0.001) (0.001) (0.001)
0.006™™ 0.006™" 0.009™ 0.005
Age
(0.001) (0.001) (0.001) (0.001)
—0.054™" —0.054™" —0.050"" —0.055™"
ROE
(0.005) (0.005) (0.005) (0.005)
0.002 0.002 —0.002 0.002
Growth
(0.002) (0.002) (0.002) (0.002)
—-0.008 —0.008 -0.013 —-0.008
CFO_TA
(0.011) (0.011) (0.011) (0.011)
0.004™ 0.004™ 0.004™ 0.004™
TATurnover
(0.002) (0.002) (0.002) (0.002)
0.008 0.008 —0.009" 0.003
PPE
(0.005) (0.005) (0.004) (0.006)
0.002 0.002 0.002 0.002
Property
(0.002) (0.002) (0.002) (0.002)
IDH -0.034™" —0.034™ —-0.032" -0.032™
(0.012) (0.012) (0.012) (0.012)
—0.005 —0.500"" —0.500"" —0.553" —0.534™"
Constant
(0.010) (0.019) (0.019) (0.017) (0.020)
AT Yes Yes Yes Yes
By Yes Yes Yes Yes Yes
48 Yes Yes
FEA & 29541 26640 26640 26640 26640
R? 0.056 0.192 0.192 0.183 0.195

e TN TR RIRIRTE 1%, 5%, 10% K ERE. FRF.

4.3 AEMKE: TREEZX

AV IR QG 1 S L S 2 (8 B 2, AT BE T I A RR Bk ASCRA T T RAS R A
A REAFAE R AR IR R . AT IR 1B b 5 R 2 A alb R B 9F 7 v 10 o [ DX 7 1) M 46 2L (IRIEC),
R B SRS 5343 7048, MR ld 2 RS AR A & . — D7, W] KU #5058 fE 0l sy (7
1, — AN BON R A7 FE RIS, A e A B AN A FRIAE, A T4k A e ) Al
T3 5T, A B A B 3 A DR AN 2 b DX AR R R A B AR RO . BT, BRATTAE A
DX RSB 15 70 (Vepe) o8 T RAR &, SRECPI B Belnl 247 38 E »

RIS LRI 4 P o SOIIK—r BUnlA SRR, Vepe 5 LA R ML B13E 77 2 18] 47-4£ &
FI ARG R o Rt DR S| RS B R IO BE B, 8o B T b 2 8 A BL e Q& A1 13T, 28—
BrBL R B 03 A1 R TIINME 5 b 29 AR AT [, AR S5 R IR 4 55(2)51. ATLVE H, TAA
BRI PSR EST IR 2, AL IR ANIE ) 5L R 5 R, XA T A AR
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Table 4. Endogeneity test: regression results of instrumental variables
F 4. AEMER: TRATEREALER

1) 2
W R AR FCFC EDP
B 0B
-0.075™
FCFC
(-3.36)
0.004™*
Vcpe
(9.77)
B g el et
FEHATIE Yes Yes
EHE0 Yes Yes
e Ny 22,303 22,303
R2 0.131 0.106

44, RRERE: FRFANKBHEERER

W, V7GR (Lever) & B R AR I 2 KUK EDP. BT A 97 e i, Rk
RaREP, ERATELZ, BESRAR D, BWEHEEAIMESRE. SVENSREAS SR, 7§Es]
RFGFEWR, SN 7B R A SOH B U R AR T B A KR R FR FRZEAT R 20 #r, 2 R WL
5. Wi M 2R MAHRRR, HEAMESRREE I

FLUR, AR A S 240 B 5 (0 s B i it Al ads 240 I TR FE B (EDP2) 3 FH 5 A Wil g vk 53
23 DDgnsh 1 DDkmy, EEHTHEH L XK TE bR EDP3 fil EDP4. Kt iR = ANEFrE Ak iR BdktT
B0, Rk 5 HQ)~@)F R, SRER, AR EIEREIIN B 7K, X 5HEHER
H4E R —

Table 5. Robustness test: change explained variables

5. RREMRE. BREBETE

, (1) 2 (3) 4)
W fRREA
Lever EDP2 EDP3 EDP4
-0.072"™ -0.719™" —0.000™ -0.071™"
FCFC
(0.002) (0.026) (0.000) (0.003)
ATy Yes Yes Yes Yes
FEHAT Yes Yes Yes Yes
PR A Yes Yes Yes Yes
FEAR 26640 26640 26640 26640
R2 0.510 0.663 0.026 0.461

4.5. {ERNBIERLE
TERBRUL S, AL T AR AN (2022) [2]4 H G0 Q38 g i ids 2 KU i = 2% 1 42«
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PUl R

— WG IRIE, DL QIE 77 5m S A A e w] BE AN b B B A AR R L AT A A £5 55 b
TR A SR IR, BLE A IE JI 5 A R B R, RSRAB R R e e, =
AR MERIE, HERANE BRI AT, BARFFENEAGES, IS AL 5 i E R
FasE k.

ARSCAGE Y P A RS AR AR IS IE I =ML R B R (Iev) s A 587 UL aE 3 (ROA) ML 2 5
FR(Vol) 7 B R TERREE | B o R AR R e AR e PE R o A2 &, JRAEE] Sobel 4656 A 240N
HARGR I 6 s, Ll Am Ilaiitlid /oo, AR AR (ILev) i, B Iai R (ROA)M S, [[
I i S B A (Vo) UG, IX W] Eik = FiRiE#R#5 LUGAIE . #E—Pilid Sobel friferi s Ralfn, B
IMEB IR BB R R AR IR ARRIEOU N, AL (E B, BERE i S A% FaE
BRI I AL 613 %3 240 DS (1 490l P i 2%

Table 6. Mechanism test
< 6. HlHIEIE

1) 2 (3) 4) (5) (6)
A ILev EDP ROA EDP Vol EDP
Mediator = ILev Mediator = ROA Mediator = Vol
—0.063"" —0.007"" 0.023™ -0.017"" —0.020™" -0.013""
FCFC
(—35.93) (—4.92) (36.71) (—14.04) (—14.90) (—11.74)
0.063™" —0.089™" 0.287™"
Mediator
(9.75) (-8.02) (60.38)
—-0.004™" —0.002"™ —-0.006™"
Sobel #55%;
(-9.41) (—7.84) (—14.46)
HRA R 0.369 0.107 0.308
AR Yes Yes Yes Yes Yes Yes
FEHAT Yes Yes Yes Yes Yes Yes
A Yes Yes Yes Yes Yes Yes
FEA & 13566 13566 29541 29541 29541 29541
R? 0.301 0.085 0.104 0.058 0.330 0.160
4.6. RS

B RASCH NN FHE L BN A T S = AN, B R A E B HELER G R
Wi 8 240 XS (8 7 i 1R EL o

oG, HRATNAEKRIZER . A BEVIE SR ANS 1T A B O E RIS, T2 =] IR BKE
PR A E B . RAFER Q (EIE N ANAFUK-FIESR, 8% QMHE AT 1, FRBHAFE .
FAVH £ AR FEARIEST S Q HE B KT 1 0 WA Ak . AIe a5 RIE 7 5(1). Q3Fhs. &
ORI, BRI A, BLER GG ) 5L KU 58 R B O o8, TIAER BERE U ARLE I A |,
PERFIFARE . WRMNERET, BEAKFARKNAF, ~FEEHIERS FHLRRERRT M
THRI) 2 AV A5 IR A FE 2, TR 29X T, BB B3 0 f 35 2 KRS R 4 B 77055

Fk, B RE AL B BT 22 5 . B AT Al 5 RS A AR SRR, BUF T A ROk =
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5 J/Eikﬁ%’iﬂ&ﬁﬂ?W%B?QEEE’JE&%(?%M**?FD%E%E, 2009) [16] . HR4fE Pz il Ak PR b i 24 7]
o3 R E A AV AEEE A VA, 5 BEAT R . PR NI T FB(3) (481 Bk EE, PR
AR <7 B 32 7 #8 e 25 s A0 3 24 UK

B, AIOEFRE T REE RN, — BN SRS S EE S 2 R B A
AT LAY R A 2 AR B S RN Z R 2 e A P AREE ) i SR K R 5%, REAE — R L3R iz A
F L ANIE 7T, IHEEL RS MRS by 7] e A 7 B il St ﬁéj\fﬂf"h, EPEEEP S/
RTHE) @), MENAZRKE, DEiialiE 775 H 24 AR5 2 IR E KR .

Table 7. Heterogeneity analysis
= 1. REMESH

@ ) (©)) 4) ®) (6)
A EDP EDP EDP EDP EDP EDP
HLRE K RELRE ) EFe) EEH o 5 BT 5
0.000 —0.007™" —0.007™" —0.005™" —0.008™" —0.007™"
FCFC
(0.005) (0.001) (0.002) (0.002) (0.002) (0.002)
A Yes Yes Yes Yes Yes Yes
AT Yes Yes Yes Yes Yes Yes
A Yes Yes Yes Yes Yes Yes
FEA 2268 24372 11701 14939 8040 18600
R? 0.322 0.191 0.189 0.204 0.192 0.198
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