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Abstract

Using an oligopoly model, this paper analyses the tariff policy before and after economic integra-
tion, showing that economic integration necessarily reduces the non-member country’s welfare.
In addition, the region still gains from integration even though the trade liberalization within the
region is partial.
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KRB AMG.  H1 ExIF Har DA AL, XA SRBIAR FR i PEA0 SR K T Xt AR S B B A i 5 o 48T, 3K
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Figure 1. Combination of different policies and regional welfare
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Figure 2. Non-member firm’s profit and regional internal tariffs
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