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Abstract

The Copula-ARMA-GARCH model is constructed to study the risk measurement on portfolio of
open-end funds. The selected data are the daily unit net worth series of Invesco Great Wall and
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Teda Manulife. The ARMA-GARCH-t model is used to fit the edge distribution, and t-Copula func-
tion with good fitting effect is selected to describe the correlation structure between assets. The
joint distribution model is built, and then the Monte Carlo simulation method is used to calculate
the VaR of the portfolio. The results show that there is a symmetric correlation between Invesco
Great Wall and Teda Manulife, and at the same confidence level, the VaR of different weight com-
binations is different; when the portfolio weight is the same, with the increase of confidence level,
VaR increases. The application of Copula-ARMA-GARCH model to calculate portfolio VaR has im-
portant theoretical significance and practical value for studying the risk of fund market.
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WAk, RS AE TR G R T o G 4E TR E A B, SR, TR S I KUt Rk
K, HAR g R IC AR o BRIt el A 8ok B2 B ek 4 7 17 JRURS: Js R 5 8 2 W A VA (1) i

BT &Rl BT = B R, A G (0 2 AR DGR T V2 AN REHE A B2 2 W2 P AT (R DG 4544, SKlar #2117
Copula BRECAM AT LASR 4 il 58 7= Z (AR 2R E A G OC 2R, IR BR 1 A 2 43 AT ANEK & 43 A IEAS PR A )
WA[L], Rk Copula 38 7E 4 Rl AU B = R AE 72 43 1 )32 . [2] . Embrechts 25648 Copula 32 5] A
G R, B DR T AR G S A OC R EAE SEBRIE S R AN AR, UESE T R ER AR AL
FERROR R A 23] [4] [5]. BT GARCH LAY A] LA Z i 4 @l i 7] /5 41 1) 2 R HE L%, Jondeau F
Rockinger #2H T Copula-GARCH #5%Y, 5T AR A 43 b7 [ b PUAS 32 B T2 T 3 2 1B AR AH DG PE[6]
S5 I 3 T IR 5T Copula BRARTE SRR IR « 5K SEEERF 5T /34T T Copula BEHL7E TR E 4 fl i
W mT R HME7]. A5 %3 FH Copula of BB A6 AN R AR AR VEREAT B 7E[8] [9], Copula bR ER¥s 2 A4>—
TC A3 AT e D R IR B 0 AT (B IR, B o DX B A 4 Rl % 7 300 % A (1) A i 200 1l 42 D0 B 2L
GARCH A i FI LA Z 0 4 Fik B 1) 13 470 B s P PRI B2, SRR AN S5454 Copula T GARCH /™ i £
%A #L T Copula-GARCH #58 AY, X 8 [8] i 5% 1 37 (1 XU 3k AT MG #E 43 B [10] - f 4% 45 52 H
Copula-GARCH #5885 4 Rl 5% 20 G (14 XU B2 8 1) jUBEAT SIEEAF 76 [11] [12] [13] [14] [15] ek it
BRI T AT SRR AL A M2 JT Copula-GARCH 7Y, 454 Monte Carlo FElZ:, X g
HEAT 7 SRUERFFE[16]. DA b2 0 4 B 204 S I o A rh TSR R ANE T, RFGUE 4
PR BIRIE T AR o PR S o T Copula BEASSHFI JE 4 IR I AE BT BT 70

2. WBE
2.1. Copula /¥

2.1.1. ¥ Copula FReRE
1) —JCIEZ Copula 737 B 3L

)

<D’1(u)J-(If1(v) s? —2pst +t?

1
C(u,v,p)zL0 - 2T[\/1_76Xp[— 2(1—p2) }dsdt

il
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1E#S Copula BRH0E & ZIE X FRAHOCHE, BA SRR, HXELDERR B R, 5 EbR
A o
2) —JT t-Copula 73 1ii & %5 :

—(k+2)/2
“10) oty 2 2
C(U,V;p,k):f;( )J'L( ) ! {1+ S’ —2pst+t } dsdt )

onfl-p?|  Kk(1-p?)
t-Copula B H0E & 22505 FE RS FRIH SSHE, 0 PR AR 5 14 BE AUk

2.1.2. PR Copula iREH
1) 7t Gumbel Copula i B %4 :

C(u,v;a)=exp{—((—lnu)“+(—Inv)“)‘l‘} )

Gumbel Copula B HUE A R IEXS FRA G R, BHARHUHE _F AR L.
2) .7t Clayton Copula & i 5% 51:
C(u,v;0)= (u’g +v? —1)75 4

Clayton Copula i& A i JEXTFRAH R R, I HXT T R0 XU BE UK
3) —Jt Frank Copula 43 ii 8 %1 :

C(u,v;/i):—%ln[u (e-’“’ _1)(e‘“ _l)J (5)

et-1

Frank Copula i& & # 2  BRIFIAH %, SlFEAE HRO AR T _E AR R B ¥ 50 43 A (1) XU
2.2. G HhiERAE

GARCH ZSH R AT DUl $E e b sk 18] 75 1) 1) 5 R A M AN Bl SR A5 1, ¢ 40 A mf AR IR HL s A8, T bAAS
S ARMA-GARCH-t & SRl P IR i 2R, MAYIRIAR U R -

h=u+or  +0s, +&,
& =0,2,,7, ~ t,, (6)
ol =w+agl, + pol,,
Hrp: ARG R T, w ARG FRE, o RRWERIBEINE, ¢.0,0,a,f A t,
NEHBEN VIt

2.3.VaR B9t E
VaR A8 fE—E M EBEACE T, FeRhB ™ sl 5t 7= 4 & A RE € NN oK R R, B A
KRR N
prob.(Ap<VaR)=1-a. @)

Hrr,  prob.( ) RoREANFERAERME, Ap ZEFE S HEERERIPNNIL, o Rom—EM
BEKF.
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3. SEUESTHR
3.1 BERIERSALE

A BT 5 K 3 (000418) A1 28 ik 7% A (000319) 5 S JF R R 3 S E AW RAEA, BT
Copula-ARMA-GARCH AU A A 11 VaR. K H AR AFEAR R 4 2015 4F 1 H 1 H~2019 4 12
H 31 HisE H AL E, BRI E B . J4 0 HIREE 27510

R =In(NAT,/NAT,,),

o NAT, HZE t H AL

X o 2 P AT B AR G i, MR 1 DA BRSO B0 s 2 7 S I FE R /N T- 0, B —
SE I m, WERE B AR KT 3, R 27 HI BA R IRIEERRE. 74, B Gl =K TR
i, HIp{EH/NT 0.05, FELFHIRMIES AR

Table 1. Descriptive statistics of Invesco Great Wall and Teda Manulife

1 RINKHAMZIA L FIRER M Gt 4R

B e i YE PRz it 5 U 5E JB Giit i
S I, 5.2660e—04 0.0191 —-0.9247 7.3357 1.1322e+03
ESvy 2| 3.1660e—04 0.0156 —0.7475 6.3040 670.1987

SR AT ADF R 56, KILTCWZTE 1% 5%IE 2 10% 8 B ZMEAKE T, S ZEk Z R 3
K ADF Geit s #l /N T ilm S e, b s, WX SO RS R PSS PR . 2 HU s R P
FIE(E 1. & 2), WaTE P o R TR .
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Figure 1. Invesco Great Wall yield sequence timing chart
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Figure 2. Time sequence of Teda Manulife daily rate series
2. ARF B R F IR FFE
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3.2. ESHEERSHMAIT

12 ARCH-LM J7iEAa 56 iR i o 26 5 41 1) 2 At S 7 ZE PR, R IS IR 3 R 2k 2 R 2 26 471
1 LM Geih &1 p [E#8/N T 0.05, £ 95% I EAE/KT T, IHANEAERM T 25 R, I %7
HIAEE ARCH #5, 1 PLIEIE GARCH AR FEIR . A SCiEIE ARMA-GARCH(L, 1)-t iRk AL {155 % 7=
WA RN GG, 32 2. & 3 B KBBRGTHESE T4

Table 2. Estimation of mean equation parameters
2. HEFESHMETER

PeAMES p(x10%) 9 ¢
SRR 1.068 0.013 0
RILZER 1.588 -0.786 0.826

Table 3. Estimation of variance equation parameter
3. AEAESHMEITER

FEARE 4 w(xlO’a) a Y:; v
Bk 1.665 0.085 0.913 6.244
Sy il 1.518 0.074 0.920 6.178

xf_EIRBERY (ARAEAL IR ZE HEAT B AR DGR RIR 7 ZE ARG, R AR HE A IR 22 AR E A SN 53 07 22
Pk, BETOR R AEAL I ZZ AT MR R AR A e, IR AR G IR 7 B1EAT K-S Kk, 45 RRWIASHE 1P 51k
M0, 1)F 2] 53 A o
3.3. Copula R ¥UEEN K S ¥ st

N T IEFEEIE R Copula b6 #U A 5 |ﬁkjﬁjﬁﬂiﬂ§¢fﬂﬁﬁq& ST AR, 2 o iR BTy
B(K 3), TRUABLAR BH7 MR ERXFR, 4562 HI /431K Copula BB TESR, FIRIIEZS . t A Frank
Copula b5 BEE & IR FEAS 7 91 A R L5 04 o

30

c(u,v)

V(R EF) 0 o U IR 1)

Figure 3. Frequency histogram of daily logarithmic return rate of Invesco Great Wall and Teda Manulife
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XFPA b =Fft Copula B8 AT S H0flivh, BRI BRIREE B, 455415k 4 fitzs, t-Copula
BR B0 7 7 BR B S Ay, AR AR BT R 5 W PG PR B 25 4 0K, t-Copula BB & R 5
4 THEI Kendall #RHHSC R HORT Spearman AHoC R %L, KBS PR as 2 B A6 404 1 55 tH K Kendall £
HH2 2 BOF Spearman A2 R LLEc R, W7 5, FATLA t-Copula bR BAEAR G s iR BE AL 4 2 a] i AR
WAES

Table 4. Estimation results of related parameters and squared Euclidean distance

F 4. HXSEMFHRREBROMHITER

Copula e £ 27 1EZ Copula t-Copula (k = 2.4550) Frank Copula
AP 24 0.7374 0.7699 6.8818
S O7 R HE B 0.0401 0.0289 0.0759

Table 5. Kendall correlation coefficient and Spearman correlation coefficient

%% 5. Kendall 1855 2 #0 Spearman 8% 3

Kendall #1355 & % Spearman #H < 2 %1
t-Copula 0.5594 0.7558
JRGE T ) 0.5487 0.7306

34. B FFTRIGTE VaR

8 JT Monte Carlo BL4Ul 2 FE G A8 B 5 58 H A AR U s, BAR 5 T

1) HZEFERPEMER 10,000 4LHA LR t-Copula eiH A6 KIBEHLEL {u, v}, ISR 15 3
{(FH(u), R (V] R R A% B FF A 234

2) B {F (), Rt (v)) FRONBBI R T R4S B0 % SR BN AR 3 {170, 0} (T + LIS,

3) BEAEESIERGAE T EREN a, f(a+ B =1), MBGFEHEWEREFEN: Ry =alr +Plhi.

4) ¢hEBEAKF, RIRSRH T H GBI VaR.

TEBAS KT 95%A1 99%KY, THE THRFH A =M ELL TR VaR, W 6 Fis:

Table 6. Portfolio VaR based on t-Copula function
% 6. T t-Copula BETE ML EHEE VaR

BUE L 0.25:0.75 0.50:0.50 0.75:0.25
95% 0.0181 0.0216 0.0264
99% 0.0187 0.0223 0.0275
4, 455

HH Copula-ARMA-GARCH RS S MK AN 28348 2 A 23 5 SR SR HEAT 20 M, AL =35 2 1]
XFRAE, HARSKRREONT 0, RWIM SO G F 781 2 IEAH G . #EMTR A Monte Carlo J5E 4Ll A
B R A, R BRGS0 VaR. SRR, EREEAKT T, ARMEA SN VaR A
A, FoR AL A RCEAFR, BSOS, VaR Bk . il Bt 2 (8472 AR LA DR 454, T LA B Copula
BRACH I B4 VaR HESENGTH VaR (7 AT R (A BB AL (0 RSl vH AT e L i 58 #AS 205
SE B -
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