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Abstract

Because of its convenience and non-dilution of control, equity pledge has become an important
way of financing for the controlling shareholders of Listed Companies in China. However, equity
pledge will also aggravate the interest occupation of controlling shareholders, reduce the quality
of information disclosure, and then affect audit fees. Using the data of A-share listed companies in
Shanghai and Shenzhen from 2014 to 2019 as samples, this paper uses fixed effect panel regres-
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sion to study the relationship between equity pledge and audit fees, and further discusses the in-
termediary effect of interest encroachment and information disclosure quality on the relationship
between them through stepwise regression and bootstrap. Through the empirical test, the follow-
ing conclusions are drawn: 1) The audit fees of listed companies whose controlling shareholders
pledge their shares are higher than those of the control group; 2) The audit fee will increase with
the increase of the percentage of pledged equity of the controlling shareholder; 3) Equity pledge
can increase audit fees by aggravating the expropriation of controlling shareholders’ interests; 4)
The pledge of controlling shareholders’ shares can improve audit fees by reducing the quality of
information disclosure of listed companies.
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1. 518

AR AR A B AT 3 b —Fp i i Rh B 05 3, K 2 B B AR AT BB A B ik, BRI
BUTHPAE R A (5, 5505 R, SR T2l iR B, BB G R A HBURZ s T — 5. (HE,
PSR A7 AE ARG, N BEA T A T A R R R TR A2 e E . Uit e, 2R
AP HRE T AR SRR, (ERMBRRIN R EMA —ER A AR, BB AR A
T BCE 2 oy B CURBUAR], AR A R[] N 7R B, BB R 45 2 = A
BBEIHUINR2], BT RERBUE IR, TR AT 2 5 e AR (R i e, B R RS Bk
ATEEPE R, ERESZ B0, BB R3], LA AT AR AT R N A R RO 55 KU A2
BB, BETTHG DA e v B AL A KU, M S T EEAT R TEIN, 28 B R E NG N 4 A R XU
SFMKRHEER, AMEZMANWS T, SHEZ N H R, BB & i RS, AU ) 52
et SR R B TSR R

BUA SCHR T+ AU R, K2 R DR B AR O 3, LK 2 SCRRIF R ™A% DX 00 KB 2R AN e fig
RIS, T Z BT L2 5 J5 SR 75 T BEAT W 7E,  Herh 250 Ja RO SN 5 o X
ARG Ja R T, FEBBAR ORI 2 4R o5 AN BT 2 RAE S5 B RS2 B 223 (o .
FHABBUT R PSR BEALZ IR T BB AR N N RHCRA R 5K, RS e, F2 R 5 5 A
PABUE B H B i R oA [4]. FBE D BRUR I KB “faas” B =] AT et 17 RAL,
KA T — CRA AR G AN RGBS I d AU BL e B 7> B AR E P fIRa2 M
W ARAR 5 B RRAS RN 2 R SO E L, BET 2 s AR AR ke “H22” LW A= AT N[5]. AL,
PLIIE T R DUBAT I 5 8 B gl R A & B PR R R IR IR, BB ey &
SR LBl R, AR H RS A R RS THE BT B A RGBS IR, XA G a2
SIGIR[6]o X T BTG H B AT ST b, KIS T DO BB g I e iR, A
DHRGY 2R NN IEBURARAS— 3 I T B, AT 2 s 9 Lt — e Ll 4 g e o 2% A
HEPH i SRR TEACHL, 33 OB I S HEAT AN B S R 2 W) R 48 XU, 389 2 ) 1 2R AR X
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Bz, o R U AT DAV XU, R B e o T R R SO I AN S PR [7] o ARRTHDE LB 7T 1
PRS- XS R B, A5 HE 2 BB AR B B A AT D9 2 3 R T IR (R Ao T 9% B3R T, DO BB i
FE—ERESEIIN 7 A i RS, AT T A AN B MY 9 55 O RESE L i ve UG8 ¢ R R b e 1 A
H RS [8] o S A ANSEARG AR BB AR RS T AR S i A5 ., RO ST Lk 31— e RR I, A%
o2 A RENA[9]. ASCHIBT T IR R B S I IR AR BB AR BT 0T e il S 2 B oA s, SRS 444
SR LB 5 TR R DG R di it 2D IR BB AR AU A R 7 S R B 4R o A R R SRR Y
Wi e T 2% o

2. BRI EMRB/R

HZACARE L, BT S0 22 A B AP 58 AR R . “RRE 2R 7, IR A AR T
BAT b A (T R ZRARE o7 N AR A it P B R o PRASL BRI DR AIES I B AR ALK 26 A, AL R
ARAF BT AT A2 BT R, PRSI R DLt BUR AL P AL 3 8 1ol . AR b, PR BB AR 4
BRFE A, 9 T ARIZERNRNE S, s ina m s K. A EEARR
BT, BRI NE BINATT, SR BEOYA ORI . B, BURAR B4Rl A B S
LERBUMKEATSREEE L, A iEmaE il 2 iiEtiil, il m e U, ks
Ja A R ZEBORNPEE, TR SIS AR, R DBARFIRT O ERBAR MR, H
FRANEELZHMER, I HERE SRR AN R R I S5 B R A 0 B2
m I, (HR A S AE B A SV E R L R IR AE BT AR T, ArRAETEER. fa, PO i RAsz
PR AR, A EZHEE, WREAA EREOE I ERIE, 0 2 HINE M & UM BN A AR
MRS, FEA T 782 B TR 5 AT REOR AN RE A LR R R, AT S BV s i . Rk,
VM2 THITRE AN TE 2 RS /0, St T 2 (0 o TR P SR VR Tl A £ FE R BT LR, I HL WS v 1 XUz
. SEFLAET, SRV 1

H1: X TEEBBR B ) B A F], Sib i e Bm i s i 30 .

PRASL A RS A2 L S A AE B P B S R N IRAT 4R S, A REgR SR LA sME LR, H 2
Wi 2 2, BAAT BN T L BT B0 TN AL 5 ) BB SRAE TR T3 3 il B T 51 A P — 25 X
Ko, GO EESE T K, A FHEHIERE, TNBOR T ESR B RS K S B BT BB LL A g
B, BORBEBIRAANE M BT R RESR AL I AR B S RIRIR D, N 78 1 Joik O A AR i
RV, H OGRS 2 I KRB R AT e — St AT B I 2 . F, 2 BB 0
B PR BN, A IBOR 5 /NIRRT M 2 R SE IR 3, ISR “H = BT A F AT N,
SN TSI E . 35 A FIAERIRFEE T B, AT RERS MR IR BRI R B 2, AL A e JBe ke 17
PEBBA B 5 i — DN, W R VE R A BEAE SRR DRI, BB Ll
ERRE SR UM G . TR LL B3R, e A R S AN, O BBOR SR 25 R PR A R
G AT, IR =] 55 AR A s RS, S B0 TR . D 17 REH B SN2 WL AR o ki oty i
VRIA RS, BTN B 2 (I TR RN AT 208, B TSR B0, &R m i e . 2%
TUALEIMT, R B 2:

H2: 2R B 4 b iy 2 =) AL b Bl sy, 2 v Dbl 2 WO v 4 2 D

3. ARt
3.1. BUBRBRETHAIZE
HF 58K FH 2014~2019 SEFG[E VP IRIESRAE 5 AT BT A IR A B BEE ARIIE T RREAS . N T # AR
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FEE R ATIENE, SPREARHT DA iE: B ebR e AT . RAREEEE ST i bridll, SR 5 5 BR % i
RIIREAR I A EE, HASLRIG T 15,178 Sk A RIEEMME, 3k 3270 K A Ik i AR %dE . A&
SCHI T T 30 80 5545 S5 RIS 4ok B IR A e B e, i B AR DS B SR R T wind 8 . G2 H
Excel 1 Stata 16 147 %4 AL BE AN SEAE 7347

32 EAERETE

321 [ME)FRE
AL G E WA CA MBI, B BT 2 w42 BB AR AU #1147 4 (Plg) % i i 5% (Lnafee)
RISEIR, TR (1) 0T -
Lnafee = g, + B Plg+ B,SIZE + S,ROA + 5,GRO + S LEV + S;RRA + 5, LIP

1
+ B,BIG + B,0PINION+ > YEAR + 3 IND + & W)
AIWE ST 2N 4% R AR R # EL B (PledgeA) Xt B U 3 (Lnafee) RS, B SRR ()T -
Lnafee = 3, + B,PledgeA + B,SIZE + B,ROA + 8,GRO + BLEV + B,RRA + B, LIP o

+ 5,BIG + 5,0PINION +ZYEAR +ZIND+5

ik — BRI F AR 5 (BE)W T2 OB AR S i T S 2 5 B /e 28, @SN (3). (4) T
BE = a, + a,PledgeA + ,SIZE + a,ROA + ¢,GRO + ,LEV + a,RRA + o, LIP

3
+BIG + 2,OPINION + 3" YEAR + Y IND + &, @

Lnafee = 7, + ,PledgeA + 7,BE + 7,SIZE + y,ROA + 7,.GRO + 7,LEV + 7,RRA

4
+ 75LIP + %,BIG + y,,OPINION +ZYEAR +Z:IND+‘93 @)

Nt — DA I S A0 R (BRYA TR I AR oM e THIS 3% /8 75 BT h /e R8s, i SZ AR (5). (6) 4

E
ER = ¢, + o,PledgeA + ,SIZE + o,ROA + ¢,GRO + o, LEV + ¢,RRA + o, LIP
5
+;BIG +,OPINION + " YEAR + > IND + ¢, ©)
Lnafee = y, + ,PledgeA + 7,BR + 7,SIZE + ,ROA + .GRO + ,LEV + 7,RRA ©)

+7,LIP+ 7,BIG + 7,,OPINION + 3" YEAR + 3" IND + ,

322 TEWE

1) AR

ARSCNFEAN T5 TR B BUR A R . 58—, (AR X L A R AR AR T AR EF I  AR IRE AR
JRAREAT i, W SRR AR A R ARAETE BT, W Plg %F 1, B0 0. 55—, AR AS
AR IAUTE A 5 e ik LT A ) RO LG e i 4 B AR I BUTE A, FH PledgeA 2o BT 24 m] 4 R AU
L.

2) PR

Wi 2 (Lnafee), SIBCAEBIT, I A A EHREH T 3% A B A EO0 L T

3) A AL &

KTRIHR S (BE), K2 H0# i H A RSGIO R RAEGRA, oAb RIS &5 857 1 b ) sl
A SRR o IR h B 1 A SRy B R 242 o (0 R AR, A SR A RISGR AR R A E SR Eok i
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EIEPBAN T NI 2R R .

xR B PR R (ER),  ASCRANIE N 2 BE4F L 1045 8 58 5 PP ORI B T 24 7] 45 B R Xt
B, BRI N AANERL = 5 2= RIF; 3= A1 4= A51HK).

4) A g

HRE O A SCHER AR ST 7T, A SOk R DL N AR B AR iz A8 & VI (SIZE) . B % 7= FlE 2 (ROA)
BRI (GRO) B = Hfii R (LEV) MR & E(RRA) s L& (LIP). FH4 AT MB(BIG). H it
A LZEAI(OPINION). 25 p& BI4E FF (YEAR) AT ML (IND) ) [ 58 208, A e et Hegkb AT #h . MR AR &

5E LT Lo

Table 1. Variable definition
F1 TEEX

ZREHRE LEARK LEKT REARE
WA AL i CRARE Lnafee LN (# it 3%H)
Plg B AT R AU
WEAER ek 47 MPlg=1, @NIPlg=0
PledgeA AR A2 R 2R o AT BB P iz b T A WL B
M1 BE LN (GHeAth S A 2 40)
AR
GRS R ER RAEUE I 2 PP 5 R 4,3,2,1
b SIZE LN (AR S 57)
SR ROA I R B P S
B GRO (BRFEEYN — EEEAON) EEENRIN
TR LEV HHAR S5t S A i 0
55 5 RRA I ) B
P A & diksil=ie S LIP WA SN 37 AR i 8h S ot
046 A BIG %ﬁﬁﬂﬁﬁﬁiﬁ?%%ﬁéﬁ?%%%,
AR YEAR REANAL B
ATl AR IND REANAL B

4. STUESTHT
4.1, RS

4 2 NBRREN A BN AR B A MG TS5 R, FEA RN 15,178, WER P AT LUE Y, #1113k (Lnafee)
R E N 16.25, B/MEDN 12.61, HME 9 13.88, U WIAN[FIRG 2 =] o HH TSR 9 R AR A, A 22
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9 0.670, BEHYHH TSR IIBEN BN o BEE AR R K2 B A BOBUTT A LE 47 (PledgeA) T 2416 9 0.21, #RK
B 1, B/MER 0, BHIBMAKRE, ik A JRAMEAEEAT RAUG I R ST A 25 B v ) AR &
H, a5 (BE)AIME N 17.36, S KAEN 22.27, f/MEDN 12.41, Uil LT 2 =) rh At S OGER 5 4
Ko Fladf SFEEEAAMIE . 5B EREHEIFER(ER) WIIMEDY 1.951, BEHIEMAK, FE EhiaR K
S RS

Table 2. Overall descriptive statistics
= 2. BAMERMST

3 FEAE A PRifEZE B/MA ISON:|
Lnafee 15,178 13.88 0.670 12.61 16.25
Plg 15,178 0.371 0.483 0 1

PledgeA 15,178 0.210 0.324 0 1
BE 15,178 17.36 1.948 12.41 22.57
ER 15,178 1.951 0.635 1 4

SIZE 15,178 2231 1.281 19.81 26.18
ROA 15,178 0.034 0.065 —0.335 0.194
GRO 15,178 0.177 0.437 —0.593 3.051
LEV 15,178 0.425 0.202 0.0592 0.923
RRA 15,178 0.126 0.107 0.0001 0.489
LIP 15,178 2.303 2.134 0.289 14.49
BIG 15,178 0.058 0.233 0 1
OPINION 15,178 0.971 0.169 0 1

4.2, BEERETE

XA (DM Q)EBIAZE RN 3 . fE3EH] 7T aiEH AR, 2 BRI 1 (Plg) 5t Tk
WMIEA ALY 0.021, HAE 1% ER2, WA BACARBABUR T, M2 T2 O s i
HE2 N, R 1 B, HBT EL B (PledgeA) 18] 4 22 %1(0.060) F £ i 2 /K -F-(1%) AT ki, T A Fl4%
PRI AR S P Ay 1 BB v, 2 TR OSBRIt B g, B 2 AL

4.3. PRV

431 FmEL

FH R SO, R (2) Ao 3 AR R AR B (PledgeA) Al iR B A8 B (Lnafee) A (81 U1, E oL, BN BN By s
FH 2 4 s 52 (3) A2 4 32 B RE AL £ (PledgeA) Rl /A8 & (BE) [ [a1 VA 45 31, [511H R AUAE 1% %, 4 0.260;
B4, F247 5 (BE)I R AN 0.047, 57E 1%KL 535, RIS 4% A% 25 BT #9451l (PledgeA)
MIENEREAIIR R . 25 BRTAL R AR 5 AT DA 7 i B I AR BT $R s e s i S e AR R, R
R ER S A U
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Table 3. Regression results of the baseline model
i< 3. HAELRREYFIER

1 2
A 5 4 R
Lnafee Lnafee
Plg 0.021™
(3.04)
PledgeA 0.060™"
(5.80)
SIZE 0.376™" 0.376™"
(108.52) (108.55)
ROA —0.608™" -0.580""
(-10.68) (-10.16)
GRO 0.020"" 0.019™
(2.62) (2.48)
LEV -0.025 -0.027
(-0.96) (-1.03)
RRA 0.159™ 0.157""
(4.25) (4.20)
LIP -0.013™" -0.013™"
(-6.64) (-6.55)
BIG 0.572"" 0.575™"
(38.79) (39.06)
OPINION -0.108™" -0.100"™"
(-5.41) (-5.02)
Constant 5.555"" 5.549™"
(68.56) (68.54)
YEAR P 2
IND 7 1l Eil
R-squared 0.665 0.666
F test 0 0
r2_a 0.663 0.664
F 348.8 349.6
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Table 4. Regression results of interest encroachment intermediary model
= 4. FIFEREGPFMERETLER

©)) 4
AR B4R
BE Lnafee
PledgeA 0.260™" 0.048™"
(8.65) (4.82)
BE 0.047"
(18.14)
SIZE 1.038™ 1.038™
(104.05) (104.05)
ROA —1.828™" -1.828"™"
(-11.26) (-11.26)
GRO 0.007 0.007
(0.34) (0.34)
LEV 1.107™ 1.107"™
(14.71) (14.71)
RRA 1.843™ 1.843™
(17.03) (17.03)
LIP -0.033"™" -0.033™"
(-5.54) (-5.54)
BIG 0.136™ 0.136™"
(3.12) (3.12)
OPINION —0.278™" -0.278"™"
(-5.08) (-5.08)
Constant -5.882""" -5.882""
(-25.26) (-25.26)
YEAR 5 il )
IND 7 1l Ei
R-squared 0.632 0.632
F test 0 0
r2_a 0.630 0.630
F 310.8 310.8
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P Bootstrap AT Bt i A 0 52(_bs_1)FIEL 2080 _bs_2). 2 5 T, B X op R
50, HpfE<0.01, FrUETET AR, HEBRN A 0.048, MM A 0.012, 5 E 3N 20%.

Table 5. Bootstrap test results of interest encroachment
5% 5. F#51% &-Bootstrap #8458

Observed Bootstrap 7 P>Z| Normal-based
Coef. Std. Err. [95% Conf. Interval]
_bs_1 0.012 0.002 7.85 0.000 0.009 0.015
_bs_2 0.048 0.010 4.97 0.000 0.029 0.066

432 EEHEZFR

P R S, AR (2) Ao 3 AR AR B (PledgeA) A i B A8 B (Lnafee) 1 (81, L R%oT, BN AN By s
B9 6 1, FRALGS) Xt R BB EM P A LR RIS R, FIARHEE, N 0272, PR o BFE,
AT LA B 2 B 42 B AT IR LU 3 K, A R B EE B PG a4, RIS VPSR TR, (S B E
HHI R HR6)+, 5EHEESHBR)MAZEN 0.058, HAE 19%H/KF LR %, [FR B A AU
FH ELBI (PledgeA) I R BSR4 LRI, 5 B4R B 2 5B 43 A s

Table 6. Regression results of information disclosure level intermediary model

% 6. EREBHBEFRPMEREAER

®) (6)
R
ER Lnafee
PledgeA 0.272"" 0.104™
(15.93) (8.69)
ER 0.058™"
(8.46)
SIZE -0.126™" 0.349™
(-19.88) (78.00)
ROA —2.265"" -0.350""
(-25.30) (-5.47)
GRO 0.049™ 0.033™
(4.03) (3.90)
LEV 03917 -0.017
(8.78) (-0.55)
RRA -0.192"" 0.174™
(-3.13) (4.11)
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Continued
LIP 0.005" -0.015™"
(1.68) (-6.82)
BIG —0.050 0.587""
(-1.51) (25.49)
OPINION -0.784™" -0.085""
(-24.76) (-3.74)
Constant 5.250"" 5.953™"
(36.22) (55.81)
YEAR 51l il
IND 5l il
R-squared 0.292 0.601
F test 0 0
r2_a 0.286 0.598
F 46.68 168.8

H# 7, Bootstrap 545 R BAS X E P A E 0, FrLAIEER NN . BN A 0.104, A3
NN 0.016, RN 10.4%.

Table 7. Bootstrap inspection results of information disclosure quality
7. 52 ERE-Bootstrap IS LER

Observed Bootstrap Normal-based

Coef. Std. Err. z P>1Z| [95% Conf. Interval]
_bs_1 0.016 0.002 6.42 0.000 0.011 0.021
_bs_2 0.104 0.012 8.36 0.000 0.079 0.128

4.4. REMKE

A I A P54 VLS, 2R AR R AFAESR AT (Plg = 1) FRE AR VT S — 2H 4 R A A7 AL K2R IR 47
(Plg = 0), HAERHE_EFNAELE R AR B AAT N BIRE AR S AR (¥ i A RIREAS . AR SCEREU WAL &R
RO SCATgE s AR & . WAL, AS/E L [RI BUE Vi BP9 (off support) [IAEA R 3 4~ & 8 41, ATT
Difference {4 0.0540, XFRif¥ T {0 3.71, HEZEMWALM P =0.000<0.01, 7E 1%/KFE%E.

Table 8. Propensity score matching results
2 8. iS5 AL R

Sample Treated Controls Difference S.E. T-stat

ATT 13.8791992 13.8251509 0.05404829 0.014558447 3.71
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VLS, SEHEAT RN, 45 2RN05E 9 Fron: FEBOUBA BBUS T (Plg) 1 [81 V3 R 802 0.023, HARE
FVEATHPUTRE, 1% 09 5%, (HERIAZ AR B4, BT DOA Y SEIESS R Rt .

Table 9. Robustness test results
9. REMRIEER

PSM
VARIABLES
Lnafee
Plg 0.023"
(2.54)
SIZE 0.363™"
(73.72)
ROA -0.661""
(-8.37)
GRO 0.019"
(1.94)
LEV -0.043
(-1.17)
RRA 0.170™"
(3.31)
LIP -0.016™"
(-5.56)
BIG 0.614™
(23.56)
OPINION -0.118"™"
(-4.30)
Constant 5.816™"
(51.08)
YEAR 2 il
IND 2 il
R-squared 0.628
F test 0
r2_a 0.623
F 151.9
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5. &g

SCUE T 45 R TR, A3 AR BEBUF T 5 o T 3% IR SC &R, BRI AR I B AR US4 4

B AT, M I S YSCBCE  IR s ELBRA B o R R 2R B A B (0 0 R, % B
DAt . S3Ah, PRI S R, RS R 1R A RS o, T
LR s AR R e T B . BAAORUL, 4% B AR BB 1 RT LE To Jin ) H R 2 42 o5 52 58 3 i 48 o
T2, AT UE N PR 2 THE R R, TR BRI AR

SE 3k
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