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Abstract

Based on the policy context of improving the probability of firm survival and ensuring the stability
of people’s livelihood, the mechanism of the impact of financial agglomeration on firm perfor-
mance is explored and empirically tested using the data of manufacturing A-share listed firms
from 2010~2018. It is found that financial agglomeration significantly drives firm performance,
and the robustness tests of replacing core variables and changing the sample size support these
findings. Heterogeneity analysis finds that financial agglomeration contributes more significantly
to firm performance in coastal areas and among small-scale firms. Further mechanism test results
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indicate that financial agglomeration mainly promotes firm performance by alleviating firm fi-
nancing constraints and accelerating technological innovation.
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Table 1. Descriptive statistics of variables
= 1. TERERMSEIT

Bl ¥IH FrifE 2= /ME IENEN
roa 0.050 0.064 -0.593 0.477
fin 1.326 0.691 0.369 3.935
size 21.328 1.366 15512 27512

capint 12.520 0.897 4.835 17.136

profit 0.079 0.265 ~14.386 8.062
age 2.766 0.363 0.693 3.951
gdp 10.423 0.738 6.229 11.485

Table 2. Baseline regression and robustness test results

2. BERESREMRIEER

- ) @ @) (4) ©) (6)
roa roe roa roa roa roa
fin 0.002*** 0.006* 0.008***
fing 0.003***
fin, 0.002***
density 0.016***
Cons 0.063*** —0.233*** 0.058*** 0.060*** 0.059*** 0.065***
P A & il ] il ] il ]
I R AT AR It 2 [ It 2 [ It 2 [
N 12864 12864 12864 12864 12864 11054
R 0.375 0.375 0.375 0.374 0.375 0.365
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(density) i &R, 551 WL 2 BE)~G) I Fin. 5=, HIKREA I, S55 AN EET SR,
SER WAL 2 F(6)FI TN, 32 2 iR IR 25 R SR E DRSS R —80 SR 1 ARIRAOT .
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Table 3. Heterogeneity analysis and mechanism test results
= 3. RRMESMENFIEIEER
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roa roa roa roa tfp roa lev roa
fin 0.003*** 0.0003 0.001* 0.004***  0.056*** —0.021***
tfp 0.040***
lev —0.131***
Cons 0.013***  0.017***  0.032*** 0.007 2.128***  -0.022  —1.279***  —0.104***
P A & ) i ) i ) ) ) i
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N 8209 4655 5851 7013 12864 12864 12864 12864
R? 0.578 0.339 0.704 0.369 0.949 0.392 0.402 0.477
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