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Abstract

The proper allocation of urban medical resources plays an important role in strengthening the
service capacity of primary hospitals, promoting the rational shunt of patients and orderly seek-
ing medical treatment. The paper uses the available body of New Institutional Economics theories
to demonstrate that action taken by different grades of hospital in face of price control leads to
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different absorption strength to healthcare resources from the perspective of Rent-Dissipation,
which resulting in a siphonic effect in tertiary hospitals. Thus the configuration of healthcare re-
source has always been inclined to tertiary hospitals. The research suggests establishing a sensi-
tive price adjustment mechanism, abolishing the “separation of revenue and expenditure” and
improving performance and drive mechanism in primary hospitals, strengthening the implemen-
tation of hierarchical system, appropriately canceling regulations on the business scope of prima-
ry hospitals.
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Figure 1. Formation of rent dissipation
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Figure 2. Adopt indirect price criterion to reduce ren-
tal value dissipation
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Figure 3. Reduce rent dissipation by expanding supply
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Figure 4. Reduce rent dissipation by adjusting pro-
duction behavior
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