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Abstract

Since the outbreak of the COVID-19 in 2020, many manufacturing enterprises in China have fallen
into a debt crisis, and enterprises are facing debt restructuring to realize the revitalization of
stock assets and economic restart. However, there is still a dispute in the academic circles whether
debt restructuring can really extricate enterprises from financial difficulties. Therefore, this paper
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takes the manufacturing listed companies with debt restructuring in China from 2007 to 2018 as
the research sample, and conducts corresponding empirical analysis on the financial performance
of debt restructuring of manufacturing enterprises. The results show that debt restructuring will
significantly reduce the future financial performance of enterprises, that is, debt restructuring ex-
ists in policy traps. Further analysis using the company size variable shows that the smaller the
size of the enterprise, the more significant the negative impact of debt restructuring on the future
financial performance of the restructured enterprise.
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Table 1. Variable definitions tables
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FiAE, JAAA 0. 1. 28R, RISt mASE IS B BN EGRG M
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Table 2. Descriptive statistical analysis between primary variables

2. FETEEMEBAME TSR
Variable N Mean p50 SD
ROA 450 0.002 0.010 0.134
F.ROA 450 0.001 0.023 0.137
F2.ROA 450 0.013 0.024 0.127
AGE 450 8.260 8.000 6.213
SIZE 450 21.214 21.133 1.428
MR 450 0.051 0.011 0.132
TOP 450 33.489 31.830 15.700
FREE 450 0.425 0.521 4.433
Table 3. Correlation analysis on the financial performance of debt restructuring of manufacturing enterprises
Fz 3. HiliEl f ol 3R S5 B LH I S5 B AV AE R 1 S 4
(obs = 450)
ROA F.ROA F2.ROA DRS AGE SIZE MR TOP FREE
ROA 1
F.ROA 0587 1
0.000
F2.ROA 0.470™  0.739™ 1
0.000 0.000
DRS -0.460™"  -0532™" -0.517"" 1
0.000 0.000 0.000
AGE -0.270™"  -0.423"" -0.388""  0.602"" 1
0.000 0.000 0.000 0.000
SIZE 0.226™ 0.118 0.081" -0.138™"  0.1357 1
0.000 0.012 0.085 0.003 0.004
MR 0236 0220 01927  -0.208""  -0.009 0.596"" 1
0.000 0.000 0.000 0.000 0.854 0.000
TOP 0275 0292™" 03017 03687 -0.389"" 0186 = 0.2227" 1
0.000 0.000 0.000 0.000 0.000 0.000 0.000
FREE 0.500™"  0.495™" 0.424™  -0611"" -0.535"" 0.039 0.061 0.314™ 1
0.000 0.000 0.000 0.000 0.000 0.406 0.197 0.000
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Table 4. Analysis of the regression results of the financial performance in the debt restructuring of manufacturing enterprises
Fz 4. HlEN Al R S EE M S S EVILE R 54

HLRY (3-2-1)
ROA F.ROA F2.ROA
-0.058"" -0.075™" -0.071"
DRS
(~4.049) (-4.915) (-5.164)
-0.001 -0.002 -0.002
AGE
(-0.611) (—1.268) (-1.579)
0.012™ 0.005 0.001
SIZE
(2.121) (0.729) (0.221)
-0.099" -0.016 -0.024
MR
(-1.913) (-0.333) (-0.417)
0.001" 0.00100 0.001™
TOP
(1.783) (1.637) (2.183)
0.027™ 0.0130 0.0110
FREE
(5.346) (1.040) (0.701)
YEAR gl gl Eatil
-0.222™ -0.103 -0.0130
cons
(—2.032) (-0.811) (-0.111)
N 450 450 450
Prob>chi2 0.000 0.000 0.000
R-square 0.316 0.231 0.224
Adjusted R-square 0.289 0.200 0.193

Robust standard errors in parentheses; ~p < 0.01, "p < 0.05, “p < 0.1.
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PRI A 1 Al PR 5% e AR S5 RERE I, TSR T Ak BRI RE TR R . 27 B ATE, SRR T A SC RIS
W1y 2 AL, il b Al £ 45 S AL St 2 S B0 45 SR T B2 R BE .
4.3. HE—Hah

L IRAF T B T il b Al 57 45 FE AL S A AE T S R, BT [ES T Al R A T
W0 SR L= A2 — e R RE IR, O T RGBS S s M Al 0 &5 SRR s i 22 5, AR AT i — 20
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Table 5. Regression result analysis of the financial performance of debt restructuring under different enterprise sizes
2 5. AEIEAAE THlEL 5 55 5 20 W S5 5 B [EYALE R 4

KA A AN A
ROA F.ROA F2.ROA ROA F.ROA F2.ROA
-0.020 -0.046" -0.057"" -0.078" -0.093"" -0.078""
PRS (-1.639) (-2.432) (-3.636) (-2.521) (-3.564) (-3.525)
0.002 0.001 -0.001 0.000 -0.003 -0.003
AGE (1.336) (0.870) (-0.452) (-0.079) (-1.142) (-1.453)
-0.068 0.051 0.043 -0.131" -0.113 -0.138
MR (-0.864) (1.426) (1.436) (-2.296) (-1.579) (-1.544)
0.001™ 0.002™ 0.001™" 0.000 0.000 0.001
ToP (2.544) (2.098) (2.846) (0.378) (0.657) (0.801)
0.147" 0.102™ 0.061" 0.028™ 0.012 0.010
FREE
(4.076) (2.142) (1.861) (5.543) (1.017) (0.696)
YEAR il | P P P Eadl
-0.076™ -0.124™ -0.023 0.038 0.032 0.028
o (-2.023) (-2.305) (-0.585) (1.135) (0.912) (0.858)
N 214 214 214 236 236 236
Prob>chi2 0.000 0.000 0.000 0.000 0.000 0.000
R-squared 0.329 0.319 0.301 0.354 0.267 0.253
Adjusted R-square 0.275 0.264 0.244 0.307 0.213 0.199

Robust standard errors in parentheses; ™ p < 0.01, "p < 0.05, p < 0.1.

HHE 5 Bl %N, 7RO bAEA T, =HAR R %047 8-0.020. —0.046. —0.057, FE/NARAMFEA
L, =HIRE 9 8-0.078. —0.093. —0.078, EAARKE, RISV AN N Y i) 18] )3 R B0 B2 v
IKCPAFER 2 5. RIS () 55 28 PR AN 2R B B AT BE I TR G 8 ka3, /NARBR A IR S A7 AE R 35
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