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Abstract

In the process of stock price evolution, the drift rate is an important parameter that significantly
influences the pricing of corresponding options. In this paper, we investigate a reverse problem,
which involves recovering the drift function from the current market prices of options. Due to the
fact that our mathematical model does not tend to zero as it approaches infinity, unlike the tradi-
tional volatility inverse problem, this poses considerable challenges for theoretical analysis and
numerical computations. To overcome this difficulty, we employ a linearization method and in-
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troduce variable substitutions to transform the original problem into an inverse problem of de-
generate parabolic equations on a bounded domain. By solving this inverse problem, we are able
to recover the unknown drift rate and address the limitations caused by artificial truncation. Based
on an optimal control framework, we formulate the original problem as an optimization problem
and demonstrate the existence of a minimum. After deriving the necessary conditions, we estab-
lish the uniqueness and stability of the minimum.
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B A R T T A oK S P R SO h & 2 OGTE . fERE % 20 4, FHATEZBIL T
SVRUE TS ) 2 BB R, K SR P B A2 3 44 1) Black-Scholles [ o 5470 vt 1 5 B 2 40
WA GHIBIIAR B 5, B Wt (E 2 A . R, ESRAUR, V258 Aol
FAEHIBUE W 77 TR 3 SCTE AR I B> (IR A SR, AESEPRTIA T, BRATIJ0K B 5 B B 7=
FEIASATE DL, ORISR AT TN . B8, BHRWIBIIMER SiE 2 S FRSHMRNm L, o
FEAAT A K AEYIRURIS AT —t, FCAR T —t 220 A I R 080 597 9 IF [ 10 B85 o b -3 AT VA e vl A
BATREE u(s,t; K, T) BN E -

R PL: AP, BB u(s,t;K,T), W2 LT Black-Sholes /7 f2[2]:

U, +%o—zszuSs +u(s)su,—ru=0, (s,;t)eR"x(0,T), O
u(s,T)=H(s-K) seR".
KH, S RIRIBT N, KZSATHHE, T RBIINIE, o M r 735K, B
EATRER, Mo=0,. H 1k Heavisede s, A 1A AR a1 Tz KifE A2 K u(s) , AR HE
it S R T 32 P SE PR 0 -

u(t*,S*;T,K):u*(T,K), K >0. )

Dupire 7£[2]F & R T8, s T SR BER a0 L BRSO AR, F—Fir A S 8K RN T 19
X PE T RE AT WIBUE O B30 1R, O JE R BB 7 AR XA IUEET R 1 ARG . A (3], AEE A
Carleman fitiit, Rz sk 1R 5] il 2140 o B 28 m DI ) B I R i L, O 3RA5 1 ME— P RIARG SE TR 45
Ro ZITE AT ARLAE Fredholm B3 7542, @IS ACKREX AN TTHE, W ASRAFIE IR . Besh, 7
SCHR[A] [B]H, WFFE 1 AE QAR 00 TR 2 R B8 i 2, DU DR IR ) SR B A e P o — PR A AR
Yo FEMRRANTE E I LI, Tikhonov 1EAL T % — B2 — MM T H . SCER[G14R L 1T —/MBr i LS
AR, DUEBanAR, JFld RN 58 e ARt I R )7 REAS BRI L 25 58 o AESCR[7]1h, AL
NEFIRECT R A R AT SR, IRl (ARZ ) i/ MEE BC B BOSE L . H AR 2 AL s AR 5
B AT IS BULES - SRR, RAEAHORAE AR D IBUE O 1038 1) 87 TS 2 772 B - £ 3CHR[8] [9]
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(1017, @R AL AR, A i B A SR B, T K R S . S B A 4y 7 R iR
Landweber 3:4%i%, K45 7 I @ Ra e B MR, RIS HEAT 7 ERS o B A B S . MR T Bl R )
R, A RIS R0 ) R ) SCRRAR X b o AESCRR[10] 7, AEE B IS T T i b i . — Je & ok AL 432
BRI @R AR 7, %R B AR T R, IR T AR RS 45 . 76 ek
[12]r, B Yo ) B P #E4T TR, 3T BLAAL 9 DU R I 1] B P2,

WIRR P2: 25 FE LU R il R 5 2

a_laﬂh+{Lﬁ+g(wja+¢P=Q (y.r)eRx(0.c),

2 2 3)
P(y,0)=H(-y), yeR.
EE, g(y) RO THRMRLL KA
P(%f)zpwyyyeR. 4)

i —AEREP M g(y), BEAFR)~(4) %ML

KT BRI 7R R B 5, ST T REMPTT. £3CR13]F, St 7RI #E:
o] [F i 2 SRR R A, X5 A BB A L 7 FR A S ), s A Carleman il RATTC A
TR AR e A ME— PR AR E 1 o AR SCHR[14] 7, ST T B ARG B P SRR R T S IR R, E—
(OUE R R T Ry A4, JRERIH T XI4ER @ 3R AG . @l R A o T A5 Qi S, BTN T s il
Lipschitz f2 @ tE. 3 —J7 M, fESCHER[15]9, 1EZRFIE 7 ¢TI 7y FE 10 o) @, %10 B X B9 B R
B E R o FET X0 ) R 4R Carleman il PRI 084 1 S i, FRATTIRAG Tl aak 2 1) X ) — ] (g s 9
R R — M R B ME MR R . RERATCIEVER BB A W2, EERAPE L T il — /ST
FA 0] B AT RV SRR S [16] . TEXR SO, MEFTEAR S WL (4 Bhn 2% 44 R UERH T Black-Scholes
7 2 PR s AR B 2R 550000 S ) R (R A7 AE R — PR B S TR AL R R oA e, FRATT T DA S
2 SCHR[L7] [18] [19]BA K iX L ek By 51 F 255 Bkl

EAAERRE, iR R FLEIARUE (390 35 2 PR AN 26 o) 7 T T BB DTmk. SR,
XL T ILAFAE SO 2 (] Horh — AN R A2, HTEIR N P2 A1 TR IX I, F25EEAEA
RN AT AT B A o X PP VAR A R, B R A T [ B 2 B - A A, T R
W [ B ) 2 50 AR 22 o FESEBRM A, XA vE AT R iR MR S . 8 T s ox — I, A
B H Al — LA B H#e[20], 15 FILLN IR P,

il

x=arctany, P=U.

[ERE P: Oy BRI A Ty )

U, —%aoz cos’ xU,, +[a§ sin xcos® x+(%a§ +a(x)jcos2 X:|UX +rU =0, (x7)eQ,

®)
U (x,0)=H (x), XE(—%T%)
ﬂ*q:[—g,g}(o:], b 4 o
U(T,X*)ZU*(X),XE(—%,%), (6)
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a(x)=g(tanx).

SR 52 B KU () FRATTET DA S 4 R 0 (5)~(6) FRAT D 2 i 0 S A RS 2 ()

TEASCHIR IO, RN TR A A 7 PR 2 B P2, 15 FA A il A 050 o B 4 SRR
AT TR PR, 226, RATERBINAN R MR, MALEREAS. K, R
T4 TR SO B, A R, P s R, SR T Ee R . i
A R T AR — AR LI R, BRI A, BT R A, A
A et R A I 5 2 55 e

2. s HE)RE

B LT ) il ) H b S — AN AR A ] HEng a(x) , (A TEREIR AT I (a) B/ME . @5 EE 2.1 o
MR AL TF, FRATAT LK RETRT I (a) 5 RGURE IR R ALK, MITTEN HIL 2 i 58 4 Hb 2 A 2 11
SEUEXT R GRS, I O AL e R N RGUIRA U (x,7) AR R AT AT, 3T R
GUIRAIRER b XF BUR et il o @ P3 14735 18

W P3: fiffacA, 115

3(@)=in3 (@) g
:\gi’
3(2)= [0 (7 2) =" (o] e = v o ®

A={a(x)|0<a0<a(x)<a1,Vae LZ[—%,%j,|Va|Sa2}.
MNTEERacA, U(x,r*;a)x%l‘uﬂ%ﬂ(s)aﬁﬁﬁ, N 2 A S50
SIEE 2.1 iR U (x,7) VLA i B G) FfE. A

max [2 Udxdz + | UZdxdr <C[?,H (—x)” dx. )
2 2

0<r<r Y=

Hrp, CRE—HEL
EB ST AFEG), M0<c<c B, BRATHE

IQ (UT —%ag cos’ xU {aj sin xcos® x+(%o§ + a(x)jcos2 X}UX +ru JUdXdT =0.

ﬁ*@=t%%}@ﬂﬁﬁﬁ%ﬁﬁ,ﬂu%%

b3 2|F
7 U

2

dx+.[Q Gag cos* xU? +rU2jdxdr

0

. 1
= IQ (aj cos® xsin X_E%Z cos’ X —acos’ ijXded 2

FIH Cauchy-Schwarz %253, w LIS
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<[5

2

dx+_|' [ ol cos* xUZ +rU jdxdr

H (-x dx+j [ olcos* xU2+CU jdxdr.
g,
_2

< E%EH (=x)" de+ [, CUdedlr.

dx+J' [ o2 cos* xU jdxdr

FIH Gronwall A28, A5
J.,

< Cfﬁ H (—x)2 dx.
2

dx+f[ o cos* xU )dxdr

513 2.1 B 5E .
TR 2.1 ﬁfﬁﬁﬁ:ﬁ/{\J(a) Kt/ hcae A, B
J(a)=minJ(a),

aeA
UERA e 2.1 (IR B AniERy, BAke] = [21].
3. WEEH
AATHINT —A=04(UV,a) IS, Fzhlms a 5 RG0IRE U MV GBSk . X R ORI 1
SINAE T AR 36 18] @ S AT E R, BB RS, B TR TRGERES UMV LIRS a 2

7 R R 28
R 31 AR a RARREH (IR, I ALEE— A= IEAL UV, a) W2 LR R %

U, —%0'5 cos’ xU {aj sin xcos® x+(%a§ Jra(x)jcos2 x}uX +rU =0, (x7)eQ,

(10)

U(x,0) = H (), XG{_gwg}

-V, -%ag cos* XV, -%ag (2sin xcos® x+cos x)V, —cos” x(a(x)V ) +1V =0, (x7)eQ,
(11)

V(x7)=U (x7")-U" (), XE[_%T%}
Al
N[2va-V(h-a)dx—[ V(h-a)dxdr >0, (12)
2

STAER e A IR, T Q| -2 2 Jx(0.).
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WA S TEELERhe A, IR 0<s5<1, N
:(1—5)a+5heA.

BT a SR, HAEARE), AT LU U, 2 4 (10)7E a = a, IR

de+2Nj2”Va-V(h—a)dx20. (13)
5 ]

Eota, 2l 0fnr) v ) L]

LU= "’:55 , ETHEE(L0) R AT LU

’ 1 ’ 1 H ' ’ !
(Us)= 50 2cos* xUJ, — > ~o? (Zsm xcos® x + cos’ x)U{SX —a,(x)cos® xU}, —(h—a)cos® xU,, —ruy, 14)
Ué|r:0 :0'

)[’ﬁg:U[;Ls:o ’ m”gﬁ%ﬂ
£ —L 52 cost XE, — L aZ(ZSin xcos® x + cos’ x)§ —a(x)cos® x&, —(h—a)cos® xﬁ—ré,
2°° 2°° X X ox (15)
ér:O :0'
M(A3):rr,  FATAT AHESS
P”(U (x,r*)—U*(x))g(x,r*)dx+ N[2va-V(h—a)dx>0. (16)
2 2
B Ve TR T RRA RS S
LV =-V, —lag cos’ xV,, —10'02 (Zsin x cos’ x)Vx —cos”x(a(x)V) +rv =0,
2 2 X (A7)

V(x,r):U(x,r*)—U*(x),

hm@s) @A, 75
0 =jQ L'V - &dxdz

:.[Q[—Vrg _laj cos* XV, & —%ag (2sin xcos® -+ cos® x)V,& —cos’ x(a(x)V ) &+ rvgjdxdr
(18)

(vg ——0'0 cos’ xVE +10'0 (25|nxcos X +COS x)vgE +a(x)cos? xV§X+rV§jdxdr

:—E(u (x,f*)—u*(x)g(x,r*))dx+jov(a—h)uxdxdr.
w45 A T FE(16)F(18), W LA 345 2
NjiVa.v(h—a)dx—ij(h—a)uxdxdfzo.
SEHR 3. AER e

4. ME—14
Kool B 4.0 M5B 4.2 B AR LRl i b, e AR AT SR pR B P 5 R L T D7 BR R K
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LGE%EEEEI’JEU{EE/%E%Z[EHEI’J?%/%, SEH 4.5 PRIF TR —VE AL e R TR
5, IFEa oI B TR, HES H A B X TR AR SR I 4518

SIE 4.1 M TAEITH RHESERAL T (x)C (_5 —j RATH

| x)| <[ f (x |+CU |Vf|dxj1.

Horp xy —ABI A
E

(0= () 7 1 0
<|f (x0)|+( J'_Z,;ldsz ( j_z,z,|Vf |2de2.

51 H 4.1 IFF5E .
% a, (x) Fl a, (x ) Sl R RES A P3 IR ARG, R H M a=a i, J7FE(10)F(11) AR 7

GIPSRVAATIES WA
a-a,=A U-U,=U, V-V,=V.

2 UV 2

U, —%ag cos* xU,, +[o-§ sinxcos® x—%o-j cos” x+a, (x)cos’ XJUX +rU =A-AU,,,

(19)
U (x,0)=0.
A
-V, —%ag cos® xU —%ag (Zsin xcos® x + cos’ x)Vx —cos? x(al(x)v )X +1V =(AVY,) , 0)
V(X,T*)=U (X,T*),
51HE 4.2
], S”Ui(x,r*)—ui"(x) (i=12). 21)

EH #t=7 -7, HADRK, &
LV, =V, —%ag cos* XV, , —%ag (2sin xcos® x+cos” x)V, —cos” x(a (x)V;)_+1V, =0,
Vi (%,0)=U; (x,77)-U; (),
AW =, (x7)-U; ()] 2V, il
LW = £[u, -] £ oy =rfu-u]| =0,

Wi, =[ui (x7) -0 () #(ui(x7)-U ()20,
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BRI, B E
(i=12).

0

ML <o (x) =05 ()

SIFE 4.2 IFB SR HE,
3 4.3 T FE(19), FeAT#AT 1A

max.[2 Uzdx<C(max|A| )(I U, [ dxdr+1) (22)

0<r<r ¥ ——
A

maxJ' U2dx<C(max|A| )(J' U, dxdr+1) (23)

0<r<r ¥ —
X HL C B E SN —ANE L
HEE (22)3IE R FRUER, FRATH T EIEAfE11(23)20. R FE(L9), fE0<r <7 HITEHN, &
AT LS B DL R 45 5L
j (-2, ~ AU, )U.dxdr

—j ( ——60 cos* xU, +(aosmxcos x—%ao cos” x+ay (X )coszijXHU—ai(x)]U,dxdr

2|7

—f Uzdxdr+f °cos xU,U dxdr+j dx

0

+J.Qr([cr§ sin x cos® x—%aj cos’® x +a, (x)cos? x)UXUT —%UTJdXdT.

SIS &, (x) (047 bk, FATIT DA B AT F IR SR

’ 2

2
U
dx+.[2 r—2

I Udedf—i-.[ aocos xU2 dx

T

2x~r

=J'Q (—agsinxcoszx+%a§coszx—al( )cos’ XJU U, +AU_-AU, U dxdr

SJQT(CUXZ +%Uf +C(max|A|z)+C(max|A|z)U22xjdxdr,

e

B,

%IQ, U2dxdz + fé%oé cos x(
Jo, U

<CJ, UZdxdr+C(max|A ), (U2 +1)dxdz.

4 Gronwall A=, BATH

) 1dexdr+J7,,1¢7§ cos” x
Q2 =2

UZ
2}

deC(mz;1x|A|2)(J'Q Uzzxdxdr+1).
513 4.3 FHR5EEE
BB 4.4 451 T )7 FR(20) A 1
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maszvzdx<C(max|A| )(I ( zzufx)dxdr+l), (24)

O<r<r ¥ —

XH CRE—ANEHL
WERH X (0)X, H0<c<c i, &ATA
-[o, (AV,)Vdxdz

1 1 .
= Qr(_v’ —anz cos® xV,, —anz (25|n x cos® x + cos’ x)Vx —cos’ x(al(x)v )X + rvjdxdr

z( o y? -
=|2| ——
(%)

+IQ, cos” xa, (X)VV,dxd 7 + IQ, rv2dxdz

. 1
dx +IQ %ag cos* xV 2dxdr +IQ (aj sinxcos® x — anz cos? XJVXVdXd T

= AV,V,dxdr.
QZ’

iEH5IHE 4.3, LR

K 2
(2] dxr [ ~of cos® xvdxdr +]_ [ of sinxcos® x—~of cos” x |VVdkdr + [ rv7dxde
_% 2 . Qr 2 Qz- 2 Qr
LAAVA: ,
_[2 ¥V _ B
- I% 2, dx IQ:COS xa, (X)VV,dxdz IQ,* AV,V, dxd 7
X, T

8162 2
gC(max|A|2)(IQTUZZdedr+1)+C(IQTVdedr)+4—afJ'QrVX2dxdr+C(max|A| ).fQ,VZZdXdT'
2, FIH Gronwall A~2 S
V2
=5

5150 4.4 TEWI 52,
R 41 (x), 8 (X) RAEHIE P3 MBI MG, TEAERA 1 x, (7

P
(%) =2, (%),

dx + _[ ,(%G‘f —ai—:fjvfdxdrsC(max|A|2)(IQT (UfX +V22)dxdr+1).

e

M2 <1, A
a,(x)=2a,(x) XE[—%,%}.
R fEBERMAA2)F, Ha=a i, Bh=a,, Ha=a,if, Wh=a, 53
Njg,yal-v( dx+j (a,—a,)U,dxdz >0, (25)
2
Nj_%,yaz.v(al—az)dquvz(az—al)UZdedrzo, (26)
2

HoAr{u, Vi (i=12) &Y a=a (i =1,2) B FRAL(L0) A1 (L1) X REFIAE . MA(25)30FN(26) 45
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N.[i V(a,- a1)|2 dx
2

< IQ(ai -8, )(VUy, —V,U,, )dxd7

= [ AN, ~VUy, +V,Uy, =V,U,, =V, +V, )dxd

(27)
= jQA(vulx +V,U, -V )dxdz
<C(max|A) /[ v dxdr (\/IQUlzdedT +1)
+C (max|A) [ v/ oxdr [ U fdxdz.
MEBIEE 4.3, 513 4.4 F7)Ar, AT LIHES
N[ i|VA|2 dx
2
sC(max|A|2)\/ (j (vZ+U2,) dxdr+1)(/ [ U dxdr+1) (28)
+C(max|A|2) /jQVZdedr\/r* jQufxdxdr+1.
MBI 2.1, RAN1BH
jQufxdxdr <o, (29)
IQU 2. dxdz < oo, (30)
MEIHE 4.2, FAEH
jQVZdedr <o, (31)
MAEEE 4.2 BB R AR xg e{—%%} 54
A(xo):xl(xo)—xz(xo):o. (32)
HRES H 4.1, #E
max |A|<C[ 2, v dez. (33)
*9 *Eﬂ
M7 2N(33)x, ATPMFHLL R4 e
[, v dx<C(max| A V7 <cr | 2 [vaf dx (34)
2 2
M2 <1, 77 eiE 3
c?* Sl,
2
INITES 2
| : VA dx <0.
2
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Yl
VA=0
MBBE A(%)) =0 R, w13
A(x)=a,(x)—a,(x)=0
SEH 4.1 IEH]SE
5. B&

AR T TSR (7 RO W BUEERS S A, E EAG ST B b e I S
B AT, AR IR R A0SR . 7S, IR T DA TSR L Iy R
VAT 8 o (x) HO R 0 B P

U, —%o-j cos* xU,, {o{ sin xcos® x+(%o-§ +a(x)jcos2 X}Ux +ruU =0,

(xr)e(—%ngjx(QT]

o R R BT, SR RIS AN E], BATGIN AR B i, R A A
A T XSGR R AR R B R, AR AT DR R RN A 2, R R N AT SR A 2. 2RE
FER SR SR AR Tk, R A WA — MU A, JFIERD T eSS E M. X — A
B T R A O — AN B R T RS, (BERAVIR AR P 4, AT SR A, IR AL Py ok
T PRI S TT BE S G e AT 5 IR Ve SCAE S R U AR B SEBRSE R A, B e s AL T
Dtk RAEWT BRI AR R
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