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Abstract

This paper considers the optimal investment problem with dynamic Value-at-Risk (VaR) con-
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straint in a defaultable financial market. The wealth is assumed to be invested in a risk-free asset
and two risk assets: a stock and a defaultable bond, which is a discontinuous process since there is
a possibility of downside jump caused by the default of bond. Such a setting makes the total wealth
process a jump diffusion process, rather than a pure diffusion process. This paper applies dynamic
VaR constraint to the wealth process to achieve real-time risk monitoring. Based on the principles
of stochastic control and the Karush Kuhn Tucker (KKT) condition, the optimal investment prob-
lem is transformed into a problem of solving a nonlinear system of equations. The optimal in-
vestment portfolio with dynamic risk constraint on the wealth process in a defaultable financial
market is obtained when the utility function is a power function, and corresponding verification
theorems are proven. Finally, numerical analysis is conducted to demonstrate the impact of model
parameters and default on investment strategies.
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1. 518

AR LA 1 3R 0 — B2 B AR RG] 2 953% . Markowitz [1]32 H I354E 77 25 (MV)
BT A B A AR IX — S T TP RIE R AR, — AN AR 5 I 2 7 KA T 24t W0 ' AN e /M
P AR 2 TR IS4, 3% RO IR Pt 4 A BB IR 2 5 . Markowitz it -3 08 44 110 XU i FH 28 0 U
(77 ZRIERI, J5HBEE SRTTN R, AR R br 2 i i .

Roy [2142 ! T F Ty Bt 4 & v R AT UKL IK) & 42 38— JE U (SFP), X2 B B 5 2 XU 1) — > B B2
W, FFB T 5 A A IR A PR A & A sz . Fishbburn [3]32 ! 7 FARAL(LPM), LPM 7] DL I s 3
T2 B (B HE 7K S RV (A B0 SR R 5 B 38 0 T IR (S o 90 A AR XU AN B (VaR) 4 H Ay XU 3 1
AL THOT I, VaR RENE XS TSR SRt 2y o), I B an SR R R 956, VaR AT LB A sh 245 I R FE &
AR B S ot st SRR P e ) AR A ER A, DR AR B A ] SR

M7 2 W R Markowitz 75 5L HARRSE FR 2 K, (H2 o R AR AR e = SR V5 LG T 37 (U AN
I, DRI S AR AR S B 2 B 22 A ISR AS K 5 R 2 TR BB R 7 2 W0 A B ) o 4R
FEMIZIARR, Mg T, RIZu e i AE A . B R SR b i B — B2 4Rl i) &
B LUK, Merton [4] [5]7 Jal 7t 17 280 0 & (1 B 8 3k F S KA R AR e, 76 T L AR A BHIZ 30 1Y) 7 5=
N B S SR AR T B S . MRS, WO S R S T ATz R, R £
AL B MR AR IX — 4T85 3 T A J&E - Browne [618 S T — N %8 7 38498 J L0 A IS Sh AR AL,
BEMLEE ISR B T 20 & W CARA BH i KA I R H 7 5k« Gao [710F 7T /2 E DC 3#E 4 it
Rl 3 3R & i I A BE 8 B K I B LA A 1) AHES T CARA R B BUA T3 CRRA RUH]
BRI

BN SRR H A SR A S B8 A B R A e e 5 25 1K) 1 D5 B 2 R ) B L 92 1) B0 5 o — 236 2 A
HeAH BRI 28RN S0 1Y) Hamilton-Jacobi-Bellman (HIB) 75 #£4H . Cao 1 Wan [8]7E 43 #i XU 1 £ 2 38 5 K i HIB
Ty RELE YT AT I S L A8 DRI R S Liang 55 A [9MER A% B3 1% I [ml ik %84 Ornstein-Uhlenbeck i
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e, F B R EAR AMAE R T 2 R KRR ) S 0 58 SRS AV R i B AR A, IEHER T
A BAIE B AR AR AL T IR B R g . HARAH SG2 % SCER WL Kraft F1 Steffensen [10], Liang 1 Guo [11].

T THIAIF 7 282 I8 XU 20 SR 3% 22 4 4 160 73, Solvency 11 AT Basel N Z5F0 U AERF 78 A A iR 3, %t
TR et e i XU 240 K B 4 38 . Wang 25 A [12]3HB 2 TE VaR 2930, KR g - 35016 P O pa Fr 4%
TERES LR HIB JT RS A SR IBAN A G 5t T ARG T 1R, S /a18 3] 7 — MG LM% . Zhou
N[IBIHESE | BhA&SHIME-VaR B A G A, T8 7 A AR G HENE-VaR HEimFEmil
Ry G T ERMRKIR T FES . Niu Ml Gao [1418455 1 5B AT % B AIME-LPM (FWAE) R 7EH &
PRAGTA R, AF S R T WhHbfR pe T XA R, B BUE T ER SRR AT R G e RS T &
PRI & AR B A . BRI SCHI Z% SCHR I Guan 5 A [15], Bi #1 Cai [16].

JUEAE BB SRR L T 82 20 R ER RO B KA IR, (R EAT P T S R S IR E 58 A Tl B i
B BOS R . SRRl T B AT S SEPR R BRER - I EOAY,  Kramkov #1T Schachermayer [17]H] FH 2
FHRRE ) IEHE, FEBKER - 77 HIOSEA R SR ) R A SR Z0 SR AR AL IR R 177 Michelbrink 1 Le [18]4f
A BB E T SR S R R G PR A5 G, AT SR BN B L SR P SRS AT DAR AR ZR M T R A R R A . AE
Michelbrink #1 Le f5:4ii E, Junca F1 Serrano [191# 5 5t 2 & IiC B A28 ML 0 7 258 R B — AN EE I =
SIASHAL, WHHE T B4 CRRA R HIBAT 5 Sems o (H R IR LURf 7 R #0755 W & i R EA T XU 20 5,
FEAEAS VR A A KU 20 A B ER - § /oA, R AT AN B . ARSCHEAL T 0 & I R 9Bk ik
- IO T R R A IR, O H RTAEAE S B N e KA IR RE3EAT T — g A

KR HRIBERWT . 1R 2 WHNE T ST, 125 3 1, N 7R E R 2 U
HEa W 72000 M2 5 M ahas RS ME - 55 4 77 3 228 FH BEATL 6 BT KKT 254 et 20 1 Ak 2
Jath s TR A GRS 255 Wb TBE AR &Ja, B 6 1T X ARSCHAT T R4S
2. EMTHhIHRE

i (QF,P) & — KT P-BEMMAR N, F={F£} 2wz w(t)]  EmridiE,
F{H, ), Fn A S TR, 2 H = (M} AR BRI R, D8 H R d s 7 AR R e
Bo ey T SUMER L HIRIERE 4 G = {G |, ®on B F ANH AR EECIEIE, B G =R v H .
T >0 RA RTINS AR . BRI EHERIVIEIE A X, >0, HERERTET &MY B =5
TG =, R EEMAE L i .

TEZ WL PR, TR B S, (1) AUBREE S (t) FIAN A i R0 LT BEA LM 3 75 72 :

=rdt, (2.1)

A
ds(t) _
Sl > 0 RREIRFIR, p>r Mo 9 BRI EHAEREI%, (W (1)) 7 R B 0h
figlizzh.
W 7 5 SUAE (QUHL P) LA SUHLE Y, SRR %), fERAMEIIE P T, H (1) A
BN >0, FELH {MP (1) ML

M® (t):=H (t)-[ (1-H (s-))h°ds,
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A4 (M? (1)) TE%1 (L, P) TR — k.
FEL TSI RO REZ B, S Radon-Nikodym S S 7 R IEIE Q

L =LO=LOL ), @3
Hrp
t tl ,
L(t):= exp{jo adwW (5)—_[0?9 ds},

L (t)= exp{—.[; InAdH (s) —.[;” h'(@1- A)ds}.
p
mAi:ngﬁﬁﬁ%mmﬁm,Em@*ﬁWEQTshmik%ﬁﬁ%ﬁgom$QTME%

m%%?PT%M$,H%$Yﬁ&%>L

R4 Bielecki il Jang [20]8951 3 3, BHHNT , [BIMCR N 1-¢ B RTIEL G5 H S S B dn F
dP(1,T)=P(t=T)[ rdt+(1-H (t-))5(1-A)dt—(1-H (t-))<dM ° (1) ]. (2.4)
FrtMP (1) =H (t)=h" [ A(L-H (s-))ds & P -, & =h¢ SRR B F s 2.
B ()« my (t) By (t) 4350 t I 20045 0 T e T 2 o 0 I XU, W7 (8. AR SC IR A8 5 5
WEFH T = {7y (1), 7, (1), 7, (1)} 32005, TESRMSTI R, S50 00 B R A2 LA R BB AL o3 5 7
Hrn e dSy () ds (t) dP(L,T)
dX (t)_ﬂo (t) So (t) t 7 (t) S(t) +7rp (t)P(t—,T)
= X" ()t + [, (8) (1) + 7, (D) (1= H (1) (1-4)8 et @5
+7, (t)odW (t) -, (t)(1-H (t-))cdMP (t),

JHH X" (0)=x >0
RESL L BRHEMS TT = {1z, (t), 7, (1), 7, (€)} S9RTATH0EME, %5 1/ T LA F 44
A(x)={TTeD :z(t)eR, X" (0)=x,, X" (1)20, as,vO<t<T}.

ﬁ*D%%EH@&W%%,H%%ﬁiﬂwm’#Hﬁfﬂehﬂ,ﬁﬁﬂmmwm<wo
ARSI ) R — AN HHER RO S KA I, 25 8 —/NTE TR b 0 i A 1 7 #8 e SORIA B 25
BREU , AL, RSOGO T — R
(H1) U BTl ke asbig ™%, JFH U (0)=0,
(H2) PR%rU 2 Inada 214
U'(O+)=|j£9U'(X)ZOO, U'(e0)=IlimU’(x)=0.

AT RRU IHREL BRI x=1(U'(x))=U"(1(X))
3. BI7 VaR A%

VaR JE R L4 E N A2 e MR R T BB AL mT RETHI I (K i KA o AR AT L B — Rl 7
(K AR b, MBS UG, VaR EAFERIT AWEENLBUR iR KA . it i, 45 B KT
(1-2), BEEHEREEIBERAX DT VaR F (1-2) WfEL, H5HEMFEHmEAMLL, VaR BiEs
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PR TAT R BE B, U SR ot (B2%) 70 A AN X AR B R

T VaR 52 X, e — MK o € (0,1) FIBFAEE h >0, tEfZ1H VaR E A &R A:

VaR:“" =inf {L>0:P(aX" (1) > L% ) <
:[sup{L eR:P(-aX" (1)< LI%)< aﬂ

Hrpx™ =max{0,-x}, x"=max{0,x} -

T SEBR IR R, F Y #7 A HSEIN U FrR VR R, TSR S0 AL A — A
IR . 3T RN 1B h > 0, (eI [t,t+ h) BRI %) s IR 7 (s) = 7 (1) -
B13 1 22 KT @ < (0,1) FIRHIISEME h> 0, ZES620 (H (t) = 0) FIEBLIE (H (t) =1) I VaR {i

RN

{ U (O 1) 7, ()(1-)]

r

VaR?" =4[z, ()M (5) -0 (@A (1)] W (1) =0

11
r

{_ghimaxy_q_®lmywaﬂi H (t)

leh -1 )

ook A7 () =[S ()

UEH: ZER A1 [t t+h) PR R IR € SOR
AXT (t)= X" (t)e"™ = X" (t+h).

3.1

3.2)

B R 5 UM RSB BSR4 £ (5, X (5)) = e X" (s), %4 ELRIfT 1t6 AR 7T 15

of (s, X" (s)) " of (s, X" (s))

de X" (s)= P S—— B "(s)

=—re X" (s)ds+e"dX" (s) (3.3)

=e®[-rX" (s)ds+dX" (s)]

=e"dX" (s),
Horpr X (s) =—rX" (s)ds+dX" (s) .

X2 (3.3) B [ B AR 4
J'tHh de X" (s)= .[tHh e dX" (s),
GAEESE
X" (t+h)=e" X" (t)+ [ e IdX " (s)
=e"X"(t)+ J':m gr(t+n=s) [—rX "(s)ds+dx" (s)]
el w A N BT R3] -AX T (t) e
AX ()= e [z, (6) (=) + 7, (D) (1 H (1) (1-4) 8 Jds
ez, (1) odW (s) -7, (1) CAM P (s)]
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i b TS S T AR TR [t h) BRI DL, R4 E IR KT a €(0,1) T, RS
VaR (& X, NI Al EEELHTE 1 VaR:
o HBARMER:
P(-ax"(t)<L|G)

rh
=P| ,(t)of " W (s) < L - =

. (t)(y—r)lqj

eM -1

7, (t)of et dw (s) Lm0k

Aﬂ (t) - AI'[ (t) |gt

- () ()
AT(D

S () JybR e EAS . SR — SO R D 7, ()] e W () A 0, TN

e2rh -1
S ()0 ML 5
rh
L& L ) (u-r
FILP(-aX" (t) <L) <, B r ) <, HEMTATLAES T
erh -1 o .
L< p 7 () (u—r)+d7 () A" (1)
1R VaR 5 13

eMm—_1
r

varg = - ()= -07 (@) (0]

25 VaR [ 138 FAEAE TN A AR AR E KT R > 0 2R A2 :

{— e’ 1 (O(u-r)-07 (a)A" (t)] <R (3.4)

-
o HZYRTHITEOL:
P(-ax"(t)<L|G)

eMm—1

= P[ns (t)ajt“he’(‘*“*s)dw (s)<L-

[;zs () (u—r)+7, (t)(1—A)5]
+[ "y (s)cam? (s)] G
[7[3 (t)o-J'ther(”h’s)dW (s)

AT()
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) erhr_l[ﬁS (t)(u-r)+7, (t)(l_A)§J+Lt+hﬂp (s)cdMP (s)
_ AT(D) G

L—erhr_l[irs(t)(y—r)+7r (1- A)é'] I 7, (s)¢dM P (s)
AT (t) ’

IR, AR4E VaR 05 T
E A m (1) 47, ()(a-2)5 ]+, (s)caM? ()0 () AT (1)
MK ZTH0 VaR (0 131 ST (T (R AR 5 A R > 0 2050+

{_erh—l[”s(t)(ﬂ—rﬁ NS+ [z, (s)CdMP (5)- @ 1(Ol)A“(t)ISR- (35)

r

VaR"" = {—

4. E7s VaR LR RIS A RIE

FEARFTH, ARSI T77%, 1 SERYE HIB J7 R HE T JC XU 0 SR il R A B LA, 9% Jm e il
ININaNAS VaR LRUENIR A7 EVE R e Ui 2 SO0 R IRa AT IR IE. i) t < [0, T | I,
€ X CRRA U 50 LA B 3K

,0< p <l (4.2)

(xmmy’
9

BB H bR R I R B BN AT 2 e XT(T) IO R RO AL, X TR AR T AT S
H={7l’o (1), 7. (), 7, (t)} s MRA TR R R R O -
3" (t,x,2) =sup E[U (X" (T))|X (t) = x,H (1) =2 ] (4.2)
PRI, L B O I P B AR T A2
J(t,x,z)=supJ”(t,xz), 4.3)

P R4 3 (6 x,2) = U (x), BEVEE I E bR F IR0 T 60 (t,x,2) = 3™ (t,%,2)
T E SN, R U TRIZ HEAIRT 2 = 0 M 215 2 = 1IOE ik ¥

N

AL BLIRT RS LA 5570 5 58 XA
. (tX,0)+[ x+7, () (u—1)+7, (1) (1-A)5]J, (t.%,0)

£ (tx,2)= +%ﬂ3(t)awxx(t,x,o)+hp[3(t,x_ﬂp(t);,l)_a(t,x,o)], 2=0,  (45)

Jt(t,x,l)+[rx+7rs(t)(,u—r)]Jx(t,x,l)+%7r52(t)o—szx(t,x,l), z=1.
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4.1 BEETE
BT B A R R BRI E A, 045 2 1B 20 AT AN £ J5 i 2 R E P
SEH 411 X THELAEEL, Bz=1, MTEREE (tx1) e[t AT T]xR, #EX =(x,7,) fEA
T B P 240 TR ] R ) -
inf {~£"3 (t,x, 1)},
erh -1 . " +
S.t.{— , 7 (t)(u-r)-07 (o)A (t)} <R.

(4.6)

N TR LR FAF R R R, 5 R I H e A -

7, (V)(1-1) - O (ar) A" (1) - R},

eM—1

L(ILA)=-L"] (t,x,l)+/1{—

Fr e BA A 1) A -
supinf L(IT, ).

=0 1T
AT (T, 2°) A RIS . T A s R R e

rh -1

(1=1)3, (tx D) +7, (003, (t,x,l)_{_e

m () (u—r)-@ (a) A" (t)-R <0, 4.7)

{_rem L ()(u-1) -0 (a) AT (1) R} _0,

r

A>0.
SEHE 4.1.2 WTEAREN, z=0, ¥FAEEREE (t,x,0)e[0,rAT]xR, %XH*=(n§,n;)f’Eﬂa
I T SR PR 24 TR i) R £ -
inf {-£"J (t,x,0)},
(4.8)

s.t.{—erh_l[ﬂs(t)(ﬂ—l’)+ A)6 )+ [z, (s)cAMP (s) - 1(a)AH(t)} <R.

r

X A% B H RO -
L(TT,2)=-L"J(t,x,0)

+/{—erh_1[7z5(t)(,u—r)+ A)8 ]+ [ 7, (s)cdM P (s) - 1(a)A”(t)—R]

r

T4 BA H XS AE 18] A -
supinf L(IT, ).

420 1

ML (T, 27) W2 P4 AER, T AR 20k A B AR A
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A20.

(y—QJdtxm+ﬂJUaﬁ“ﬁmﬁ}%l—

(u-1)-07(a) “m‘ﬂﬁ}za

eMm—_1

(1—A)5L(Lxﬁ)+hpl%m(txﬁ)eg)—ﬂ{— a—A)5+;(1—hﬂh}=o, (4.9)

erhr_l[”s (t)(y—l’)+ J .[t h” é’dM p ) l(a)AH (t)—RSO,

ﬂ{‘ A ) r)+ 7, (t)(l—A)]+L”“ﬂp (5)6eM” (5) -0 () A" (1) -R | =0

ER: HI T AT AE L5 FUE W AR AR AL, X B R UE BT S NS A S 20 RT RO L. O T SRARZIR
AL I 1 2 g SRk B H 048 pr 4

g(4)= inf L(IT, ).
BB RAE L E kg B H 3R A BB AL, Ik B W] AT SRS TT R B0 s W H s L(TLA) R
Fto SRIGTE SCHikE BT I 00 4 ) A
supg(4).

4 I 1) 25 (4.8) 1) H Ak R £ LA AN TE R e XA
F(IT) = mf{ J(t,x, O)}
= E A (1) 7, (O0-8) 4 [ 7, (5)20M? (5) 07 (@) AT (1) R

A ML F (D), G (T1) K T 7, 7, 1) Hessian &%,
—6%J,,(t,%,0) 0 } Fo}
F, = G, = .

0 -h*J, . (tx-7,¢,0) 00

U ROT B ST AT DU —020,, (,%,0) > 0,-hP_ (t,x—7,£,0) >0, B Fy Rk IE sz R,
T Gy M BATFIR A E A 0, FFLLG (IT) A2 it R R, %% 7, =0, 7,=0, W4
G ((0,0)=-R<0, ik, WEMEEI—TIITHIA, (AR R PR O, FIEGRAY Slater's
S AEAREI L o TEILSN M S, 8 0 A 0 ) LA e AR i A DA 000 2. KT 20
1% 14 (4.9).

4.2. BLRTRIEL R R MR TR

B — R T 2R B8 il AL A AR O A AENE LS AR R 26 AF s 45 R OR3-Sl 4 5 S L BT A 24 i
AR DTSRG, P 4.2.1 F3A (2 20 ) e DI A5 % RO K LA 5% A A R
BB 421 M THAFINEN, Mz=1, X¥THEEte[cAT,T], MHEA CRRA filfHIH B # R
PRI
#A=0, M4 VaR LUK EA LRI, 2w RSN
”:(t):_(y—r)Jx(t,x,l)

m,ﬂ'p (t)ZO (410)
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#A>0, VaR AHGEIE, T4 mAL BB A L -

)

7 (t)= -
erh -1 5 e2rh_ )
; (u-r)-@ (a)\/ 5 ©
7, (t)=0, (4.11)
(u=1)3, (t,x1)+70°d, (t,x,1)

erh_l 5 ezrh_l )
—_ _ —-® —
Lm0 (@)

Heh 273 (t,x,2) =0, HLAE MR EOER I

A=

J(t,x,l)=%g(t),0<ﬂ<l, (4.12)

=

g(t)= exp{r/ﬂ 2(lﬂ—/3) (ﬂT_rJZ}(T —t)}

XA FRAUE AT B 4.2.2 FOUERH, {EILEIE .
SEHL 4.2.2 WP T AR, Mz=0, W T1EEte[0,zAT], WEAA CRRA filf 5 & il
BB :
#A=0, M2 VaR LU AR, 82 me g
”:(t):_(y—r)Jx(t,X,O)

GZJXX (t,X,O) '
. (4.13)

(1-4)83, (t,x,0)
hP¢ ’
#A>0, VaR A uUefER, ABA Bt 5% 0% SR ms i e «

HrhB(t,x)=

(u—r)Jt(tyx,O)w;‘(t)aszx(t,xyO)—l{—emr_l(ﬂ—r)@1(0!) ezzr_laz}o,
(1-4)53,(£%,0)+h"J . (t,%.0)- ;{ rh‘1(1—A)5+;(1—hp)h}=o, (4.14)
—erhr_l[ir:(t)(,u—r)+ ~8) ]+ [ 7 (5)¢dM? (5) - @7 (ar) A" (t)-R =0,
Ho L7 (t,x,0)=0, 3ELISHIEREUE R A
J(t,x,O):%h(t),0<ﬁ<l, (4.15)

Forfth(t) 2 R IR

DOI: 10.12677/aam.2024.134157 1657 IR Esid


https://doi.org/10.12677/aam.2024.134157

EZROL

—ht )+[ (1) (u=r)+ 7, (1)(1-A) 5 |x"h(t)

(x-m®¢) x|
Tg(t) ﬂh(t)]_o

+%7z§(t)02(ﬂ—1)x/’2h(t)+h{
UEH]: kA =0, ABARERIYIEA R, Hh(4.5)%E M7 LS AR HIB J5 72
[rx+7rs(t)(,u—l’)+7rp(t)(l—A)5JJX(t,X,O)
=0,
+%7r§(t)azJXX(t,x,o)+hp[J(t,x—np(t)g,l)—J(t,x,o)]
MR Jia SEA[21] AR, I3 2 AT e B T O

J(t,x,O):%h(t),0<,B<1. (4.17)

(4.16)

J, (t,x,0)+sup3

P H B& BT N HIB T3R8 S5 73 6 ey A ) SR 5 ) 45 31 e e 8¢ 9% S -
,u—r)JX(t,X,O)

e (
7 (1) = o, (LX0) '
(4.18)

(1-4)53, (t,x,0)
hP¢ ’
W AL NG AT [0 2] HIB J7 A2 P A3 215K T h(t) MRy J7 % :

%ht (t)+[rx+7z;‘ () (u-r)+x, (t)(l—A)é‘] x"h(t)
S w9

HpB(t,x)=

1

S EACIRAVEY x/’zh(t)+h{

HerJ (6,x,0)=x"*h(t), I, (t,x0)=(B-1)x"?h(t).
M A>00F, A MBNENES VaR 20 N AR G R, AR 4 2 B AT DU S SR ms i 2 KKT 2644

(,H)Jt(t,x,o)mg(t)aZJXX(t,x,o)_{_emr‘l(y_r)_@1(a) ezzr‘laﬂ:o,

eM—1

7p

(1-4)83, (t.x,0)+h?3 . (t,x,o)—,{— (1—A)5+§(1—hp)h}:0, (4.20)

eMm_1
r

EXGIVEIIER: ~A) ]+ [ 7 (5)¢dM P (5) - @7 (o) AT (£) R =0,

FHorb 3 (t,%,0) 3 /2 HIB J772(4.16), 454 (4.18)H1(4.20), 3K T JCLUAANE Lo Fp i i X e R4 95 5
B o

SEHL 4.2.1 IR IR L F IR H R . X TEA SN, R BACERET, FFNN
AWM T 0, BHEN TR RSTNEL IR —ZERER T . thEg T IR dURE 25
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