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Abstract

This article takes private listed companies in China’s A-share market from 2007 to 2012 as its re-
search sample, and examines whether the relationship between the actual controller and the gen-
eral manager affects shareholder agency costs. It first documents the specific forms of relational em-
beddedness between actual controllers and general managers in these private listed companies, then
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empirically analyzes how the strength of this relational embeddedness influences shareholder agency
costs. The statistical findings reveal that actual controllers prefer to personally exercise control over
their companies, or alternatively, appoint relatives or acquaintances to manage and operate the busi-
ness. When relatives or acquaintances manage the company, the degree of control is essentially equiv-
alent to direct personal control, thereby enabling the actual controller to maintain effective control.
The empirical results demonstrate that as the strength of relational embeddedness between the ac-
tual controller and the general manager increases, shareholder agency costs rise correspondingly.
Furthermore, the empirical study indicates that corporate governance mechanisms in private listed
companies have failed to function effectively, rendering them incapable of restraining the expropri-
ation of minority shareholders by large shareholders under the relationship-based governance mech-
anism. In a cultural environment where relationship governance prevails, only by strengthening
the construction of the legal and credit systems, enhancing citizens’ moral quality, and reinforcing
institutional constraints can we fundamentally change the arbitrary trampling of the rule of law by
rule-of-man practices, promote corporate development, and improve corporate governance.
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1. 5|18
1.1. EARSPEYRRFEIR

H Berle #l1 Means (1932) [1]#&H, FrA SNSRI S fr 2 B OSSR, A EMAEEEZ
B HARER, FEM TR Z S WA, WU A & B B I R SRS . BEE R FCIIR N, B %
FEWAEM R ERZHORA, B LR R, B AR I ) B KRR G UM AR, T
A2 BT AN AR IR 25 [2] [3]; EHRHTBASK, Claessens %5(2002) [4]f0F L4585 3245 12
AT, WA G SRR DT R R . A F] VR E ) @) Sk . BRds i AR B 1) 5% R IR R
BEHRNAEN EAN BRI NDYE R R IX A 0] B = A (R AR h R R VF 22 i 0 38 TR IR AR
MR, I HE R MR IR W B R RS . KRR BB RZHEHEREGEZMES TR,
WK ZREFHENHEE RERERE . 2R SAEE, WM OCRBE RSS2 — A 1R
Tho BIE—LE22 500k R TIRAWT I Hh B AR AR IR & A 30O6E (1986) [S]45HH, “RR”
AL H P AEIEC R IREERRMTAEXRR, AN NEALR, BARRZMENKR. MEAS
A6 RAIRABE R, ¢ RIRE S H AR 32 565 5, WP AR FAT AR S5HE6E AR,
ik BT 55 (2000) [6]45 N BRya @ xS =4, B “SEm” (bR, SBErIMA), “HN” CER,
), R, SEEE)F “PEAEN” Ak, HAZERNL, EALFrnEEN) SRR 17803 ks
FFRAAFB B E R w1, “FEAN” AT 3038 B0 GRS R R A A B A5 AR FE R eI, T “ 24N
HIREIRAL R B AR B NI+ P 2 1A $2200(2010) [7]8RHEFRRIIRR, VENHEL G AR KB
R, AT B CHR], RKog B A EFE IR R AN B AN AR E RS MR DAL
WHESMEE, UARREZEFERNKIBARKNR, AATE 2 MO RIE R RS, AW & N AR R o
IR TR, AT R AR A B o [, TR A a] RS Z N MR BN, A1 2 H £
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N

HRMV AR JE R 2 A B R, LRI B &t ) i S W B 2R ST, B D B O R R S X 11 8 )
A2 i TR, T 2R A QR AR BEAIR

1.2. EIRSTRRARRERAFARINR

LaPola (2010) [8], &5 K, AR S/ AR &, TR 1A B I ACER i S % 0 1) R
DR g4 JGE JGE AR AR R ARk e, AR A S TR/ 22 Sk o [OTHB ANy, s B e ARkt 24 s e 2 (0 8l 3 R
A LB R MR AR P RO Al (R 287 RS B, K B T o R ARt o A A R, [ 1O AN R R AR A AR B KAk
WONA B BT TR 7T, 3% B B 2R 45 I 2 22 [0 (0 R 2 o SR A A P SE B £ B RO S, (HE
A 5 FEAE I I AR AR IS B o B I AR v SN, TE RN B, P I AR I ARER R S M o b, —
AN T I 55 SN BB AL AR AE “HVEAR AL il . 3 58 BA 97 f5 (K047 7T A 2 sk il fr) 5 2 BUSR L
TCATHF A RSP RS IUVE R T E , 7 762 7 T e T B AN JE o [LL]8E T PFR S AL AR ph
K, BARMEINZ BRI, BARAMBRN Z [AFARBE 9. A Jensen Meckling FI I AR BE 4+ 4
AR, ERE NN EFNELE, 2T KBRS HNRAR Z RIARE R . T KRR G R AR Z R
ARIE A 1] R, [12]5 2 4E 5232 % i AT 1, 63%FA Bl 2R 209 1% fa I 45, 44.29%
(20 F B R MR A% o PRI AR 95 1 o L 1) - S 5 M IR & AR SE AU I & IR B I v, R4 Al
Pl [13]3E I M — AN ET SOR B AR P B, WEE T AR S ARBE RROA 5 A0 o T 75 SR TR 1 9%
R, HABRIGHTEEREY], BRERKBARRRB LB 15k, KB AR 2 3o i Bkt LR R, RBLH
AR AR 5 R AR e B L LA %, (HEEE KBRS Bl st — 20 LT, ISR el H AN & ieadt— 25 Bt
o KIBEAR J5 THI PRI SRR, AELED 2 A R 2R 1) B A ) 2t R Al 0 ) 2 1 A R Aot 1, AR B AR AN K R
T A BRSO SG R, ARBESCAR AR A NS U TR &R . WEBLE R H RGAR 5 IR 58, wIEL
TG0 B R E RGN AFI S A LM AE R “HRZHE” 8 SRR N Z B AR
RAMER “RIRUWEH” FVEFHEH R RN Z AR A . TRIEE L T R(2011) [14]%F [ [ 45 F1
PSS 1717 2 7] SR 9 0 S 4 I I AR R LU 5 B BT A WARER RO 1 06 R, T A P T A FIAR
HRAM G R AR FE B LU S5 AR E A R AARDE, W RS LA AR AR (A 48 BT A%
e BT AR R LU S AR B R 06 R s 4L RORFEI LU 5 b A WA B A A AFAEAE oM

2. BERERANES

KBTI AL LR E i« RIB B SRR SRR A ] 517, T A 1 DU &
PEE A NEAR A, A R ARE AR O I AR AREL A o [15]3R tHAEBUAE 1 24w BL, K0 i AR A A
RN, MABEZAEN. AFKEMY A& 2R, MAZEEN, BrUUBARR a5 2 BA o /2
Ao SR R A RRAS A5 B A, 53— AU 5 AT 5% . [16]K Z LB BR 5 B AR 2
TRIPAH S B R AT AR P 2R IO, ST 1 PSR 23 S8 5 R AN AR . SRR ) O AR
M2t A B B AR B GE PR IO R, XA R, /NIRRT AR P e 30 0 2 =] AR A, 3
A RO G AR AR PN B A B R, TREIBCRA R o 5 AR A D AR AN i e B AR A 2l ) — AR AR
NE R EB AT L ARS8 T RERT A HUE AR UM B 0t 8, AR AT L RIFRITE R, T
HTIL S A B 8 G AN RO, BRI IZ 2 A R O RIFIE R I — D ig 2

KA AR NRIERAZEER HRR

[E 41273 Granovetter %5 A (2008) [1715% 1 2 7E 55 % R AR RIRAEE R, §9XRK SBFL
W, ST, fESIRAREWEAPRRRAKIAZL, B UHR A S 5 2 B SE PRz )\ 5 288 3 RO 521t
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ANZ M P A I AMEAT 1) R B AR SR TE AR L) ORI N B IoR4ERE, B TR LR 5 5 BURNAT A=
Ao GEERE - BARNATN, eI E SRR LR . BRI R AT, S
BB AR AR A 0 . X AERIEOL T, SebriEm N A s B B A E ¥, AR E FH e
AT N KA S bz i) N LRGN IR 26 AL &, fESRC RN, el sebrfaml A 54
BHMRRBONTRE, & AT AR, ek EGmE, Hokib R EIE R, R4t
Pdr. NA HARSESRMEMAR . RE Ll sebrisil AMAERNEMEZEET N, SN SR,
Ko B EHEMEFEIREEASANGEH COANEAFAEFSMNEHZUSOE GEE. Wi, 42
AR JE EE R AR NS, A1 2 oA K AR IRSS, G iR 5 T/ NRR R 2 2R TR, AT i
FARBRAME . RZ, WRATREE NI EHE N, bA14 T 2 1M B 5 B AR JE R 75 2 1 A
FEH R, ARG A e B H e, BUMER SO R IR AR BT A SRR T HE, i
RARFBATEAL . FUEA TR LA RS KRR 5L E & RRIRNEGER, AR RS .
3. TETEULH

1) WA E: RARRERA. B A WA E R B o B ARARE A, A B W 3
[18]. AFMHEIIK[19]. K4 b AR GFEE[20]-[22] JRBEAE 5 HUAE[23] . B B S Ak [24] 45 £ 1 ok
T AR Sx s 2 M S5, KR RS R T 507 VR P R AR AR RRAS, LR AR B I LA
1o 2) fRRASE:: RARIMNIRE . BMKELTEGERE, DRIAN AN AL 2 5 500 0 RN A [F] (4R BE 1)
B, ST HE, SRR RN EACTENE, B A= VR R 4 5 B [25] BA K 1) 45 1 75 [26]
KA B 0% RN SR FE AR B . AR 7 23(2010) [7142 H 0 BN 22 9% R 2% R DA S 7K 2 H745(2000)
[6] 6 [E k226 BRI 5725, ATz brs it AFI RS VR N R R MG E #HARE, Kbt A Rg
R RIRA BRI D ARNEEENKIEERAEN) RNEEENKRRARA M. W%, RERRK
FEN) ANGEEENKEAEGR%E A2, FFERRBBN)FINGRAAE NN Z S5 NP JE S
E

3) L E: © AFRNAFLEM . AFNABE R NIRRT A —Fh il e, YEs
SR ARG N AR Z (B AR P . AW IT R, RO 4SS M 458 A B v B A0 JloB ol 67 P82 ] e
5 M 42 R R R % o PRI P A DR 22 [27] [28], A1 S7 3 = L A7) R0 B 5 RIASE B R el K I R 104 2= 47 4 [ 28]
[29]. @ AFFEEARKFIE, 2 a BRI TR &M EEFERF . K2R SER RS RRY, MR A
A, B i RR RS ERAK[24] [30] #2 s Gt vl LUBI G &1 0 i B0 M FEARAR B AR [23] [30], PRI AT
Pl 7B AU R

Table 1. Variable definitions
% 1. T=iRA

e T VT

N - Occupl  Occupl= #4171 = In(RIcE + SLMBRIAHE + TR

BRI Occup?2 Occup2 = %4 5A 2= (MUK + HARRIBGR) %= ait
- Guanxi1 S5 ) R 258 A ) — AR O, 3Ll O 1

AR *jﬁf;gf Guanxi2 g Bl A FLAAZE B 3 AL O, SA TR 1
T Guanis 3l A 28 T R O, S A 9B 1

g ERBEE  Zindex 5 1M AR 2 2 O TR IR
EHLHE  Bscale eI
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i3k
B R Dbassrt (AT B B2 7 K 4) 100%
M7 HE LR Idratio M7 HE N K 2 5N H¥100%
JECA A v Ownconl R IR RIS S R
ASIpS N LNTotalass A FLE R E SRR 4
R AR Bt AR PR [ 23 2 B0
4. BEASHEE

AR E R 22 B BT A RV B PE R #2007 4E~2012 4F JRUGRE A 5968 4, MIBR UL R A AR FEA: 1)
143 ZX LW AT 1R 2) @fATWAEA 33 /4>; 3) w47 ST/*STISIB HINEA 722 4~; 4) AEH AR N T2
HIFEA 586 1 192 RFEA 4484 4,

5. RS ESEREEIT
AR 22 e8] H 73 A B 7 1RO IR A A I RE R 2 [ 55 22, R 81 BARRE Y it
Occupl(Occup?) = Guanxil + Guanxi2 + Guanxi3 + Zindex + Dbassrt + Ownconl + LNTotalass + Bscale

W fpReAZ B (Occup) J P AN [F) T 577 10t B A ROR AR A, (Guanxi) MRz B . #2420 4%
JBEASL ) 4687 P (Zindex) . # 2> ML (Bscale) . Bt /™~ 67 7 % (Dbassrt) . Jit 37 3 5 Lt il (Idratio) . 24 ] R %
(LNTotalass). MALEE B2 (Ownconl), SEIESSHr KB 28 N DML © AT TR i A e A0 2 52

6. HA Mo

W4 2, 2007~2012 4, ESRPT AT ARSI R, (HR2RFFR K RIRAFEARTEARR
B2 KN, T —METERPRES, b B EREARR L A 0E 2 LE U o AT AT BAA B
Fih, KRN PR NFEARTECH 1782, b4 Rk 39.74%, HUOE A NHILLE] Y T 13.96%,
AT S 2R AR R G N, AU 8.30%. 1A AR AR R ELFIAE Y, 7358 39.74%7F1 38.00%. A
FAMFEEREABCRE, KRMNIE R NSRBI 372 7, U &5 T A8 8.30%. 1Mtk A
BEIRLESR ANFEm T 5% AN E 40 i, BIfEQntl, AT Y 13.96% W2 8 TR . XS, B
RE Bl e RN G BRI, SR AN 1704 A, (SEbmik 38.00%. Hi
UERT L, TEARANARERE SIS NAEE AR MIGOL T, ISR RS BT IR A PR, B R I % B
NIXFHEF R R A E A, e RE S m ARG . K, TERANARER IR NG EEHAF
MEBL T, I SRR, FATE BB IR, BT R JOE B X M R R &8 Al R
AR EAERINR . NEFEREAERE, KRIRANRAABNEH]E 7T —F, BEAKRR R
A RNFIINN KRB Y . FERANANBEE S NEE BB AR B OLT I b S0 pk 53 5 B B8 5
PR, BT R G B N I P SRR I R A8 Ak, e BB ML i AP LR o (EFRATTH B A 7T
ORI, 7ERCE BT AR SRR, 8 F M ATAE H AN, BSR4,
PLIT 76%. FHA WP AS B A5 AR AR 1 24018 Occupl A& 19.1047, Occup?2 72 0.1384 #uffi b Rk zh
LA, MR W N, #/MEJY 2011 4F Occupl M7y 19.1446. Occup2 M7y 0.1162. i K{H A 2012 4
Occupl M4 19.2987, Occup2 M Jy 0.1414. M Occupl % Occup? iX L4845 I4E B AL AT LAE HH, 2 R ik
N A3 B S AR AR B R A R S FE FE AR R AR e 1 e R TT L, SRR Z SO ve B R RS ki
FEA PR
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Table 2. Annual statistical analysis of samples

2. MAFEGU O

A KRNI (FF FERE AR I H 4y L) FEARG T Ji AR AR FE A
A A (Guanxil) 3 A(Guanxi2) ¥ A(Guanxi3) #MA(Guanxi4)  Guanxi  ¥J{E(Occupl) ¥{E(Occup2)

2007 87 (21.97%) 30 (7.58%) 203 (51.26%) 76 (19.19%) 396 19.1047 0.1383
2008 118 (25.60%) 42 (9.11%) 219 (47.51%) 82 (17.79%) 461 19.07999 0.1294
2009 170 (31.14%) 49 (8.97%) 238 (4359%) 89 (16.30%) 546 19.0799 0.1264
2010 346 (43.85%) 64 (8.11%) 293 (37.14%) 95 (12.04%) 798 19.1446 0.11615
2011 501 (46.91%) 86 (8.05%) 351 (32.87%) 130 (12.17%) 1068 19.1446 0.1162
2012 560 (46.09%) 101 (8.31%) 400 (32.92%) 154 (12.67%) 1215 19.2087 0.1414
MM 1782 (39.74%) 372 (8.30%) 1704 (38.00%) 626 (13.96%) 4484 19.1047 0.1384

BRI B HE 2 A [ 28 MR I

3 IR EHRES I iTh, SAEAE 4484 5K, RARARE U IA BFE A2 3602 1. AR ARER
HA Occupl 5 KAE /& 23.5746, Occup? M5 KAE /& 0.8290593. Occupl [ /ME 2 11.339183, Occup?2
(5 /ME /2 0.0005737275. e KAB AR /AMEARZIR K. B8 Tt R I E R G it & 2 415,543, FrifkiRie
0.028905. i K17 7= Ffit Rk ] T 1240.0223%. 25— KB A RFME LB M 2 0.338, e KR LL ) 2
86%, H/IMURA 2%. AT SMES R 0.415543, ArdEiR g 0.0289305. & AAR Al /ME HLAH
ZEIK . VL& AR B AERE AT 1 22 BE AR R

Table 3. Descriptive statistical analysis of variables

= 3. TEMARMRITIT

N B Bk fi i e
Gite  GitR Giitii Gt bR Geit i
Dbassrt 4484 0.0070 124.0223 0.415543 0.0289305 1.9372607
Ownconl 4484 0.021969 0.864938 0.33851636 0.002146371 0.143726772
LNTotalass 4484 14.158058 25.056122 21.23150277 0.014290898 0.956956756
Occupl 4474 11.3391830  23.5746330 19.235143197 0.0177317779 1.1860425564
Occup2 4474 0.0005737275 0.8290593000 0.131558424545 0.0014542192526 0.0972697679690

B AU R B P A [ 2R 2 B I

4 IRIEIR TR R R AR WA, KRR RS YRR AL B A
EEFEMARME. BRAE. BRI REECN, TG %2 EI .

Table 4. Correlation analysis

< 4. HHEMS
Debtcost Guanxil Guanxi2 Guanxi3 Dbassrt Ownconl Zindex  Bscale Idratio  LNTotalass
Pearson 1
Debtcost UIESES
oM
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a3k
Pearson
SO _0.403 1
Guanxil AL
&M 0.000
Pearson
IS 0064  —0.090 1
Guanxi2 LNt
WM 0000  0.000
Pearson
IS 0019 0032 0244 1
Guanxi3 LNt
SEM  0.208 0.033 0.000
Pearson
SO 0053 0029 0636 —0.244 1
Dbassrt AL
B2M 0000 0053 0000  0.000
;;;rs‘r’g 0063 -0.104 0047 0005 —0.047 1
Ownconl
BEM  0.000 0.000 0.001 0.739 0.002
_ ;;;rs?; 0076 0054 0039 -0064 0034 0016 1
Zindex
BEM 0.000 0.000 —0.010  0.000 0.045 0.281
;;;rs‘r’g 0055 0065 0116 -0.047 -0.067 -0006 —0.293 1
Bscale
WM 0000 0010 0157 0002 0000 0657  0.000
;;f;??g 0151 -0.090 0016 0039 0022 0047 0094 -0.081 1
Idratio
WM 0705 0000 0286 0000 0133 0000 0001  0.000
;;;rs?; 0014 0137 -0035 -0087 -0103 0151 0124 0191  -0.003 1
LNTotalass

®#M 0000 0000 0019 0000 0000 0000 0000 0000  0.931
TEE 0.01 ZKSF ORI _E R ARG, TTE 0.05 K CRUIN) LR AHE . Bt B R A I 2 2 R

7. BEEAS S RIEELE

TAVEAE /D —FReih ke n i e AR . AR, I HI AR BT EHEA AR, USRI A<
AT AR ERR AR AR B AL . 2% 5 MBI HTas B, BRI L T MR & Guanxil. Guanxi2.
Guanxi3 X [F 48 & fI52 M

Table 5. Regression analysis

F= 5 EVAN
e Aebriifb R PRt REL . Sig.
B PrifEiR 7 R

(F & -1.124 0.299 -3.754 0.000

Guanxil -0.122 0.037 —0.050 -3.284 0.001

Guanxi2 —0.054 0.052 -0.013 -1.046 0.296

! Guanxi3 -0.149 0.037 -0.020 -1.322 0.186

Dbassrt 0.011 0.006 0.017 1.755 0.079

Ownconl -0.286 0.087 -0.035 -3.292 0.001
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gk
Zindex —0.002 0.001 —0.027 2.561 0.010
Bscale 0.013 0.009 0.017 —1.509 0.131
Idratio 0.814 0.257 0.035 3.167 0.002
LNTotalass 0.952 0.013 0.762 72.941 0.000

BRI B K 2 A [ 28 MR I

PR bR A R B2 50 45 AN R ) A2 8, 283 JR 55(2004) [20]# 759, (LA RIBoE + RSO/
SRR RIA, K508 R AR H0 . A 0%, DARET & ROE By ok A AR A
A . WA S FTLAE Y, Guanxil R ZEOVIE, WHIIE B A m SEhrizhl A H CEE a2 2
i N AR 2 B B 2 R i ORI . KIBUARTE] T AR ML EMER, N T H S, BHRERM
BRI R, BN ZOR RS Ay, AT S SR I BOAR AR AS . Guanxi2 A1 Guanxi3 ) & £As
BE, WUIREOANIMIESEN BN SPGB0 AR AR A B 3 s . st ul, 1
IO 2 BEN B REFRAR A A AR A . SRS IR TR 1 IR . BRI Rk, RAK
U 7 52 (A AR B2 N I, B — ORS8RI ORI LU B AR 280K, BEAARBE A B e, B2
S R IBCAR KRR B LA ARG 2 — KB 2R, RE R AR B AR AR iAo At 2 ] v B 4 o A B xe J Z- A QB A
UM, B A FHAELEHRIT BN RS ANGS , AN BEREIRBAR B RA . BmiE 2, FAIW
FERIUA R ITETH R B AAREE A AR 22 2 1 50 RIRA B & UM, B G R IR R I 8, B
ARERATH R, SRR SRR T RATAIER R

8. REMLE

AR B2 S RS ARIR RS R T ARSE 0T, (ELR N T RIS A BT R T Rafie, 3R
1144 BRI AR [ 22 () 7 R AT R U o 55— K B R A F R A B AT I B A0 BT, UL 25 1%
OSSR I 0 J5 36 A7 T 70 0 S 7E 2 AT A PR A S50 o B LA EDORE AR HE AT DR M7, 45 SRR A ST
T TE . A FR R ASE SR 7 8 77 1 26(2011) [23]09 77 55K HE4T 4007, Occupl = %4 54 1 =
IRk + oAb R + FATIKE). Occup2= ¥4 i 2= (RUUKER + FLAhRIUCER) ¥ e it 45
PR RS R . B SE S TR AR 52 E LRI, AT A R, X ME
PR BT A STAE AW IRAE T3k BT U I 4L
9. &5ip

AICLL 2007~2010 4 A B RGE LT A FOIFEAR(BIER ST *ST 24+]), SCiE R Shrizf NS4
HISR RN AR AERA IR WH e iR, RE LM AR “IEAMERR” IGEAIE, £ 85%
il 228 F B SRR NSCHOR R . SRR KRN AR AR % ETh. SEbR
RSB ZERIALE F AR 5 550, SRR AR, Mammais, BERsE R/ MBI
HERARBE A . BOR 2B IOF R IETHIE B AR, R FERE BB, SMSHE B TR LLZ) R
PEREAR R ERAT . BRI R, B A RNAINEIRRL: O S R OOR e G
B RCR, AR RS s H I B i A AT N R AR . I 2R B e LR AR
B, RE EWAFHAESMAAEN R, ERE CRRGHE” ERRHERE T, HEieERSE b
A 4, Niafimn R, WATSELGIAL. iy, A BERLR. SR EME R, =THA
BERIEERIR, ARRmEEEE. MBI AT, S A e, AR AR AR
IR A INB AR 2
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