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Abstract

This paper estimates the effect of children’s peers and parental education on children’s develop-
ment. Using the China Education Panel Survey, we find a positive intergenerational correlation
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between parental education and children’s academic performance and cognitive skills. This paper
finds that the academic performance of peers has a positive effect on children’s academic perfor-
mance and cognitive skill development. There is no significant difference between the peer effects
on children from high and low-educated families. We find two potential mechanisms of the positive
peer effect on academic performance: children study harder and receive more parental input in re-
sponse to better peers.
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Table 1. Main results: Peer effect on students’ development

=1 FEER: FWELELROBHBE

1) 2 (3) 4)
A ERI
Seer 0.244™ 0.236™ 0.234™ 0.234™
(0.018) (0.018) (0.020) (0.021)
~0.004 0.012 0.012 0.011
Peer x PEDU (0.035) (0.029) (0.029) (0.029)
bEDU 0.316 0.240 0.239 0.240
(0.042) (0.034) (0.033) (0.033)
B. I\FHiRe
Seer 0.092" 0.086™ 0.083" 0.064"
(0.025) (0.024) (0.024) (0.026)
~0.059 0,055 0,055 0.052
Peer x PEDU (0.034) (0.032) (0.032) (0.033)
0.201" 0.142° 0.143" 0.136™
PEDU (0.035) (0.030) (0.030) (0.028)
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