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Abstract

All along, the executive compensation of listed companies is a hot topic of public concern. This
paper studies the influence of political association on the executive pay-performance sensitivity of
Shanghai and Shenzhen A-share private listed firms from 2012 to 2016, then introduces the dif-
ferences of the system, and examines its influence. In order to ensure that the political relation-
ship is the spontaneous establishment of enterprises, rather than imposed by government, this
paper chooses to study private firms. The empirical results show that the political connection of
the firm is inversely proportional to the executive pay-performance sensitivity, and the influence
is weakened in areas with better institutional environment. The article enriches the empirical
evidence of the executive compensation incentive research, and also has the reference value to the
improvement of the executive pay-incentive system.
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FEH R AT B I T, ek 5B 2 188 A7 2 — FRFERIBCR,  RIBEUA KK, —HELBR
A RET S RIIB . T BOFSESEs T8, £ ERAREEST, RABIA KR
e R] DU A HEBOA K R AL UE 2 i SR AR 5 . fEBRZ DR R Ay B e 3, FRE Bl
On ) e B o S B MR SUBUR R AR AL . AR BRI, Al AN 2 B R B0 SR
) FLS AT RS RO M ? v R L S URR A 2 A S DR T A BT R 2

1 B A R X I 1 % 7 AR A FIRE L 22 57, X 5 A AT SA IR B i R Ik 2
RSP RS s ) AT A E BOYWIE IO 22 5 (R4, 2011) [1], T I A0 R L 22 5 UM A T 37
MITTRRERE P, A BT Ak DS A il BE A B8 R T A S BUR RIR B ML IR A, fESE B %=
SR IS, B R Al s Hr - SUS U S S A B AN R AR 2

BEXT AR SR B BOPIAS R)R, ASCIEER 2012~2016 SRR A BERCE BT A OB FUREA, 7 HTiR I
AR IR ZE R 5 i  SUBUR I Z RIS &, DU IEBOR RIS 75 2 51 a8 3 - b S U E AR 1
DL BUIG SIS AU B R M2 15 2 DRI ) 58 56 38 AT AN R T A7 AR 22 57

2. BRSEMRRE
2.1. BURKRBRSSE M-l SaR

FERR FE XM RO TR T, BUREL DT A RIRIC B 5 i UV E EZ A M, A SRR
JRFA AR MY 2 TR PR TR R e . ARSI, Al e 7 AT SRR ot T e M A o M 53 R0 0 Ao e A S L3
P — b S BB 7 A R

— 7, BUARPEZ N E HOREAUHM . S (2010)46 H, % Bl 5 BUR 2 18] #8) 2Z A7 A2 B
AR, AR & SEURFEIX MBI JE IR I B 22 HE DR A R BUA B [2]. w8 7T LR
IEG By sR AN AE BATE 19955, Al IR BRI 55 638 5 (A R 21, et i 37 T 22 b
AT UL B R AR ML A B 1 AT 78 70 HUR I AP o B Aol (0 5 Jo B2 IBURF RS AT BRI B A
SEMAAROK,  Aioolb 2k Z BRI 2R 10— A SR8 i Bt 0 B8 A v A DA K B B SR D A TR A, A4
A A PRAEIZ PN 5T B, RTRE & LA B0 I D S [ 2 v 7, 1ML S8R s A o0 P KR B AR
B AL A PR 6 EEP
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SO, BURERR W e PR S E Sk AR I 2 L AR R X 1R R BRI
RITE . AN ATAVAENSETT T — RASEF R B RN, 75 B 2 MBI, Bua kB SR
SKEPRBSE , BET I A 28 B MY ST AR I AR HLAIBGA SRIB A 4 2R 8 7 2 Alk By ELR
BRI NN —E A RAS o PRISSELIA SRIROR A 25 Al e SRARB M, L 28 AT AR AR U 2 B AR Al Lk 551,
(E AV A BRI R B 8 7 /5 ST B O, AT S 550 e S U P AT

Hitt, ASCREH RS 1 MEEEA BUARERHIRE il BABOA SRBRAI RE il i 3 - Ik S
SR FEAR

2.2. BiAXEK. PIEERSSEFHM- I SGERE

[ PRS0 T S5 T Bl ) 2 AR T 8 R 22 2 AR R BV B, A BRRAE AR IR PR 25 A B L R, T b
25 PR R RO I FEA R R 2K o B DABURF N ST I 2 BHR SR, B IX K25 R KT 5 ik ik
RERE I ARIE BRI B RPIR S, B A B BN R I ZE 5 o i BE PR 22 57 R il 75 S ST Y
A RERA R EABIHL3]: BT WIAWIRRE . IERAA N S BN TR A RSN, TEUF
B, BB IR BRI, HESh Al T SREUA K I

i BE P85 2 7 5 M) A LU S SO TR 2R AR, AT S M- Lk SRR o 7 ) FE A A ZE X
Al BE W i SRR BRI 55 (I BOR SR S, N R R AR SR BT, b 2t AT BUA R 1
o S PR AL BOAR LR B, T AR R AN STE G, RIVBRAR = B - L S R . AR
FE BEIABEELF HOML D,  BURF AT AR 23 [/, b AE T I ORI 78 70 AP 5 5 &, B, dlkxd
BUR RERII T R AR, BOA RBOS BUBPE IR MRS . T, ARSI, BUf KB Al
e T S SRR IR R P REAFAE 22 7

R, AR R 20 B h O M) FE 3R 58 mT DL g5 A6 B SR IB0RT i A B T Lk S BRI ) e 1 1

3. fRE
3.1. REHESTES N

AR B 1, AL SR DGR T 4(2007) [4]1, 75 ZEHE(2009) [51UA K /546 %:(2011) [6]IRF 7,
I G AT TRAY(1):
LnPAY = 0+ B1PC+ S2ROE + B3PC x ROE + S4LnSIZE + SSLEV + S6GROWTH + & (0

TERAY(D)H, LoPAY RnmE HM AL &, v bREE 7 Rigm, BUE T =4 B e
(1 H AR . PC 2R RBUARERI B IVE &, A SCHE R 2 8038 I, 5 Mk R BUE S BRRFE
MR > ) 3 K B 2 HR 5 AT B AT N AR BB P 23 01 K e« AAL(1)1@Id 5% PC x ROE ¢
FLI R IE S AR AT AL, S BIURECN 1 BB R, WU B B0G SC 2 805 = 5
— VBB

NIRRT 2, FERIAL(1) B EEAE Ein I B 538 B (INDEX), A 7 U2 25(2017) (7104 A
SR B IR RO . KX 2 R BB X INDEX x PC x ROE &2 B35 5% 5 WA & RWE 58, % 5
AR, BVHISS 1SS BUE B RN H SRR ) SO E R, UE B KT AR R R R X R SSHR
X B SR YER S B gS . AR R e RN 1.

LnPAY = S0+ S1PC + S2ROE + S3PCx ROE + S4INDEX + S5INDEX x PC x ROE + S6LnSIZE + 37LEV

2
+ B8GROWTH + ¢
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Table 1. Variable definition table
F1. TEENE

ZEA REFS FExe X
e R i 5 LnPAY T = 44 i AR A AT 9 R % 3
B KT PC AEAE N KB BUA K, PC=1; & 0
fif R A ] B 553 INDEX LTy T2 EEEKE, BUINDEX = 1; U250
CINEs ROE B I
AR LnSIZE PACIBSS: TRl PO E-y
PibiAr B B i fii R LEV BGR LS B
ASIl RS GROWTH ENUR AT KA

3.2. HASHIERIR

ARICEIL 2012~2016 F9 R A BERVE BT A FE B FREA, b 5 A6 SETEARS 360 ) 7
Wi, ASCIZIE 2012 SEATN I AR HERIBR UL R REA: 1) SR Tk BT AF]; 2) ST M*ST EiAF; 3)
BUAFBEVETCE IR A 4) SEHM. ROE SXHRELKAT, 5) AFPER S N RBUA
B0 LUE A R o BUA SCIRER 8 I [ e 22 300 2 w16 SRR AN b7 23 ) I3 1) v B 1 D iR AT
TSRS . ] R A B A ok B AN AR (2017) 1 T Ak B BRI st 45 75 1 T A A R B P oy o ARSCEE
CSMAR ¥ flE “VRBRLEM” N “WA S5 4RbR BT WREHRCERARE AR 2 ] 1) A 2508

W AR HEHE 50 K 5 IR AR 9 4691 A, HA FUFEREARE 08 1010 4>, 891 A~ 972 4. 839 AMFI
979 >0 AHF TR Excel HEAT HH BB stata AFHEAT SEUEAS S8 73BT o

4. STUFRETE
4.1. RSt

e 2. AWRKIRVESTHR, RIERPRFEAGER, PC IEMER 0.28, WHIFEL 28%MRE
AV A BUA RBRAAL, XA LR AR R UG IR 1, AFaREBP B W a ek, M 5 —
Y ST BGATE B 0 RS LI B ZFERE . ROE #{EAUY 0.0582, M e BB E Rk I LT = T, RE M
AV 2 52 BB AN BE_EREL, AIRKRIHETH 23] . INDEX A8 HHER 0.71, W RZHREAF
G rR A ) S KT v A8 X DU R AR T 37 0 22 57l R IO AN R SE N o 84 b 1A 22 57 9T I 1A AT e 1k B 43t
T —EHIRIE.

4.2. EXRMDH

M 3 AR R BT Rv F, = B S 1 B e Al 26 ROE B35 ARG R, MACHI PC x
ROE MIMRRECNTE, HAE 1%KF EEE R, ER\UIRRE LA RRABUA R, Xf AR
BB O 2 2ok 55 v T 7 T S S U P8 o A DR PE A 360 SRR B 1 T

NUERAMRE 2, NN INDEX AR Sl & i BE SR 3, FROREAT AR O RE T, &R A1)
Spearman AH% RELBE LS RN 3, WNERFATLIEH, PC x ROE REAE 1%/KF LRF N,
LnPAY 5 PC x ROE A%, RIBUA KBNS RS EH ML SiBURE, 5 R mrs R R
LnPAY 5 INDEX x PC x ROE 7E 1%/KF F R EIEFOE, #HatBus e 8o, U TSR
LG I i SR ST . E4, ROE. SIZE. LEV 4375 LaPAY &35 IEAHC.
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Table 2. Descriptive statistics

2. mRMRI R

N W/ME HBXE ¥ME Pz
LnPAY 4691 11.2118 17.1668 14.1093 0.7846
PC 4691 0 1 0.28 0.388
ROE 4691 —-0.9111 0.9627 0.0582 0.1470
INDEX 4691 0 1 0.71 0.393
LnSIZE 4691 17.8786 25.4591 22.0687 12112
LEV 4691 0.03512 4.0259 0.4960 0.2429
GROWTH 4691 -0.9153 14.2954 0.1893 0.9813
Table 3. Correlation analysis
% 3. fHxXMS
LnPAY PC ROE PC*ROE INDEX INDEX*PC*ROE LnSIZE LEV GROWTH
iEE 3 1.000 0.010° 0325  —0.020"  0.025" 0.008" 0.485™ 0.115™  0.116™
LnPAY
Sig. (AU ) 0.019 0.000 0.005 0.031 0.005 0.000  0.002 0.001
MXEZE 0010 1.000 0.094" 0.863" 0.046 0.776" 0.107"  0.047 0.026
PC
Sig. XUy 0.019 . 0.010 0.000 0.213 0.000 0.004  0.196 0.486
XA 03257 0.094° 1.000 0.218" 0.037 0.182" 0.238"  0.035 0.381"
ROE
Sig. XUy 0.000 0.010 . 0.000 0316 0.000 0.000  0.337 0.000
XA —0.020" 0863 02187 1.000 0.030 0.904" 0.101"  0.014 0.090"
PC*ROE
Sig. Uy 0.005 0.000 0.000 ) 0.418 0.000 0.006  0.696 0.015
XA 0.025 0.046 0.037 0.030 1.000 0.179" 0.001  —0.016 —0.015
INDEX
Sig. CW{Il)  0.031 0.213 0.316 0.418 . 0.000 0974  0.665 0.693
INDEX*pC  THRFH 0.008”  0.776"  0.182"  0.904™  0.179" 1.000 0.052  0.001 0.080"
*ROE Sig. (WUIl)  0.005 0.000 0.000 0.000 0.000 ) 0.153  0.981 0.030
MEZE 0485  0.1077 0238  0.101" 0.001 0.052 1.000 0351™  0.157"
LnSIZE
Sig. (GR{Il)  0.000 0.004 0.000 0.006 0.974 0.153 . 0.000 0.000
MXEZEH 0.115™ 0.047 0.035 0.014 —-0.016 0.001 0.3517  1.000 0.047
LEV
Sig. R  0.002 0.196 0.337 0.696 0.665 0.981 0.000 . 0.197
XA 01167 0.026  0381™  0.090° —0.015 0.080" 0.157"  0.047 1.000
GROWTH
Sig. XUy 0.001 0.486 0.000 0.015 0.693 0.030 0.000  0.197

kLG MZRAE BAR L) 0.01. 0.05 I, AHRMERZ B,

4.3. EEPERKE I

4.3.1. BUBXREESEEHH- Il SEUR

FAFIR TR I EERIREIR. LS, BUARKEK PC 5 LaPAY BAIEMKK R, MEAR
AN KRB R Ak, BATBUA SRR Al e s 15 21 S R0, mT DA v 7 78 70 A1 A LR
TR VSR B Aol 36 S BOURF L BE T3, R GTFAEA S, MONTHIIESE 1 B0 SR A 9 A R ik
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Table 4. Regression analysis

4. EFNH

FEFRHEIL R AL NG G

1T t Sig.
B brifE 12 AR BE VIF

() 6.786 0.468 14.507 0.000
PC 0.186 0.083 -0.092 2.246 0.025 0.585 1.708
ROE 0.402 0.451 —0.428 0.891 0.373 0.978 1.023
PC*ROE -0.151 0.052 0.195 -2.906 0.004 0218 4.583
1 INDEX 0.106 0.065 0.053 1.618 0.106 0.915 1.093
INDEX*PC*ROE 0.042 0.015 -0.111 2.868 0.005 0.247 4.041
LnSIZE 0.333 0.021 0.514 15.573 0.000 0.902 1.109
LEV 0.203 0.104 -0.063 1.956 0.051 0.958 1.044
GROWTH 0.012 0.025 -0.015 0.478 0.633 0.994 1.006

RAF&: LnPAY

&, RTTJeE G H  B Al B AR . PC*ROE TR 3 AR X S B fumg e &, & 50-0.151, Hot
Kot gt Fw 2, YA ESR AT DLIE I R EE0A S R FH A R DR IAS B S PR BUR BEIR, (H R R A
b B B - SRR 2 2 B A R R, T DO 2 MR ERFBUAR B R RAR . AR, B R
AT RBEINIE, RS, VIS RS VIF /T 5 /TLAE 2 o)A 7 FE s
BfRRAT a2 MAFIES EIE M. Hit, BEBUARBMERRE M, HEHSRUEUR RS, RIF T
B 1 BT
4.3.2. BUAXE, HIEERSESEHM- L SEURYE

RO Al PR IBUIE SR IDT 2 S S BB B () ek 53 248 L2 19 3 7 36E, 1% IR R BT E A F T34k
AP FEGA B BURMEM MR S AR EER. £ 4 BIASHERd, §HEHE2EINDEX) S
PC*ROE K32 X 5l INDEX*PC*ROE [#) 2 $UN1E(0.042) H 2 #3831 ¢ #56:(t {59 2.868), i WA U $ 1
BRTEETE, RV B KSF R4 2 Ak BUA SR IR B S G MR S e, WUk 2 AR EEWT, fETT i
PP BUFIIHIX, ST RE . BORAN 5635, BUN AT RIAR /N, BUE JRBO lb sm E Hi Soi etk
(R RE A 22 Pk 55 o

44. BEMREE

NUEMIA SR I KRS ATFENE, ARSCR W R R 7 ik AT Ra f AR 56 -

1) UL ROA # iRy v (i B AL B ROE #EAT 2 Jee M R AR A 70, B AR AT LA 2IE R

2) ISR L Az B J7 R AEEAT R 3 ) BE PR 58 5 e AN o) FE A SR A Z2 (M IX, K S 23 A ] U1 45
R E%.
5. ZR R B

SCUERT Fe 45 R W] RABUARIRA RE Al Hom i K3 - AL SUUR R (I8, I HLAE I BEIA AL
G HLIX,  BUA RIBOM Z BUBE ) S 288 . A SCAN, BRI R AR T 37 i i) 5 78
Oy RARHAT RN 2R - SURURE , HAE S EEM S BCE RO HIX, BOA SR R AR 2 N 2
B DX Jsfi] P2 4 53 T A 95 BURT T TR B2
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