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Abstract

As the two major assumptions of Western economics, “rational economic man” and “maximization
of behavioral goals” began with the generalization and refinement of Smith’s “invisible hand”. The
shaping of the western mainstream economic thought and theoretical paradigm is mainly embo-
died in the neoclassical economics characterized by “hypothesization-deduction”. By briefly com-
bing the formation process of Western economics, this paper points out that: Firstly, neoclassical
economics inherits and solidifies the hypothesis of “rationality” and the goal of “maximization”
further developed by marginalists, which together represent a kind of mechanical equilibrium
thought. The hypothesis of “bounded rationality” of behavioral economics strongly refuted the
fundamental hypothesis of western mainstream theory represented by neoclassical economics,
which recognizes that a true “social man” has both rationality and irrationality. Secondly, accord-
ing to “Allais Paradox”, it can be found that the goal of “maximization” is not necessarily “optimal”.
Therefore, the behavioral goal of “social man” is not only the final destination of economic inter-
ests, but the dual attributes of both economic and non-economic benefits.
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