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Abstract

The article uses the method of quantile regression and path analysis to study the complex rela-
tionship between FDI, financial development and economic growth. From the results of quantile
regression, financial development and investment levels will hinder economic growth, and this
hindrance is weakening; FDI and import and export will promote economic development, and this
kind of promotion is increasing. From the research results of the path analysis method, FDI will
promote the growth of China’s economy, and the indirect effect of FDI on economic growth is
greater than the direct impact effect; financial development hinders the growth of China’s econo-
my to a certain extent, and financial development for economic growth. The direct impact effect is
greater than the indirect impact effect, and financial development can only promote economic
growth if it reaches a certain threshold.
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Table 1. Indicator names and symbols
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Table 2. Quantile regression coefficient
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FabR EX 10 percentile 30 percentile 50 percentile 70 percentile 90 percentile
C 1.12E-15 -0.42126 —0.18457 —0.01400 0.18574 0.46679
X1 1.6010 1.67941 1.27668 1.70282 1.77406 245133
X2 —1.1280 —0.74186 —0.95226 —1.32950 —1.18459 —1.88169
X3 —1.9300 -1.91001 —2.02321 —1.56350 —2.01341 —2.39923
X4 0.9552 0.60274 1.15816 0.59513 0.87330 1.22359
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Figure 1. Quantile regression coefficient fluctuation chart
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Table 3. Regression coefficient table

3. EERKE

AR e ES PRifE 22 T4iit& P ff
C 1.12E-15 0.1076 0.0000 1.0000
X1 1.6010 0.4666 3.4320 0.0056
X2 —1.1280 0.3555 -3.1730 0.0089
X3 —1.9300 0.3541 —5.4510 0.0002
X4 0.9552 0.3538 2.7000 0.0207
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Table 4. Self-correlation coefficient table

F 4. BEXFREE

y X1 X2 X3 X4
y 1 —0.3747 —0.5330 —0.6003 —0.3095
X1 —-0.3747 1 0.9402 0.9425 0.9461
X2 —0.5330 0.9402 1 0.9251 0.9161
X3 —0.6003 0.9425 0.9251 1 0.9048
X4 —0.3095 0.9461 0.9161 0.9048 1
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Table 5. Path factor table
=5 BRAHE

o o X, R B 4 R
HAER MRS EEERAN : — — — —
At bibu X1 piibul X2 biibul X3 piibul X4
X —0.3747 1.6010 —1.9758 - —1.0605 —1.8190 0.9037
X2 —0.5330 —1.1280 0.5950 1.5053 - —1.7854 0.8751
X3 —0.6003 -1.9300 1.3297 1.5089 —1.0435 - 0.8643
X4 —.3095 0.9552 -1.2650 1.5147 -1.0334 —1.7463
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