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Abstract

Using 2011 CHFS data, this paper systematically studies the relationship between individual resi-
dents’ stock market participation and inflation expectations, as well as the mediating role of op-
timism in this process. The study found that there is a significant negative relationship between
individual stock market participation and inflation expectations. In addition, Iacobucci’s mediat-
ing effect test and stratified regression found that optimism has a significant mediating effect in
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this process, and information selection moderates the mediating effect. In pessimistic groups, in-
formation selection has a more significant impact on inflation expectations. The effect of optimism
on inflation expectation is more significant in the group with weak information selection ability. In
addition, we also examine the possible endogeneity, which enhances the reliability and robustness
of the conclusion. Therefore, maintaining the stability of the stock market, improving the financial
knowledge level of residents, and paying attention to timely and accurate information such as the
price index are conducive to the formation of stable price expectations of the public.
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Figure 1. Mediation effect model diagram
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Figure 2. Modulation effect model
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Table 1. Descriptive statistical results of variables
= 1. TENBREREITER

il AE FEAR%L BE i e/ ME I UN|
T B K 26,733 1.78 0.54 0 2
kiizt 26,714 0.08 0.28 0 1
ElsSrites 26,701 0.04 0.18 0 1
SRWLAG 4 26,733 1.71 0.59 0 2
M H 22,340 0.44 0.49 0 1
FEHERE 26,733 1.72 0.82 1 3
RS AN IE A L 26,711 1.60 0.61 0 2
RBEATEFA 22,258 0.92 0.27 0 1
AT i 47 26,719 1.18 0.84 0 2

J AR 26,731 39.02 20.53 1 112
FREFEN 26,733 4.14 1.67 1 18
ey e NN 26,729 0.15 0.36 0 1
RMFA S 26,722 0.006 0.07 0 1
5 26,733 0.51 0.49 0 1
RBEHRXNNFEEGRATI 26,733 0.033 0.097 0 1
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Table 2. The impact of stock market participation on inflation expectations and its marginal effect
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Table 3. Mediating effect analysis of the impact of stock market participation on inflation expectation
= 3. & 53R KIS A & N R 4

& BB AR RN IR 5 1 AR A R
A 1 2 3 1 2 3
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. —0.244%%*
= H
/fl:l mli*% (0093)
—0.119%*=*
NEES
IR 4 (0.034)
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Table 4. Analysis of the moderating effect of stock market participation on inflation expectation
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g (0.143) (0.144)
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Table 5. Regression results of the relationship between stock market participation and residents' inflation expectations con-

sidering endogeneity
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Table 6. Robustness test of different variable Settings
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Table 7. Robustness test of different model Settings
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