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Abstract

The government’s intervention in housing market has always been a hot issue. On the one hand,
local governments hope to stimulate the regional economy by promoting the development of the
real estate industry. On the other hand, out of the people-oriented development principle, the
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government cannot allow the free development of the housing market. Among the policies related
to housing control, the housing purchase policy and the housing purchase restriction policy are
the representatives of “supporting” and “suppressing” the housing market respectively. This ar-
ticle will select these two policies as examples, explain the mechanism of housing regulation poli-
cies from the perspective of economics, and analyze the impact of policies on the housing market.
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Figure 1. Government and housing market without housing regulation policy
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Figure 2. Government and housing market after the implementation of house purchase and settlement policy
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Figure 3. Line chart of commercial housing turnover
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Figure 4. Broken line chart of average price of second-hand houses in Chengdu in 2009
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Figure 5. Government and housing market after the implementation of housing purchase restriction policy
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