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Abstract

Equity pledge refers to the pledge established by the equity holders to take their stocks as the
subject matter, so as to exchange liquidity from financial institutions. Based on the theory of in-
formation asymmetry, this paper analyzes the impact of major shareholders’ pledge on stock price
fluctuations. The main conclusions are as follows: The pledge behavior of major shareholders of
listed companies will have an impact on the fluctuation of stock prices. Compared with short-term
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equity pledge, the longer the total term of equity pledge of major shareholders, the greater the
impact on the fluctuation of stock price.
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