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Abstract
People’s Bank of China released the “Fintech Development Plan (2022~2025)", which applies reg-
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ulatory technology in all aspects and strengthens digital regulatory capabilities through “penetra-
tion” regulatory model. The booming development of Internet finance industry shortens the dis-
tance from traditional finance, standardizes the specific content of private finance, and promotes
the sustainable development of Chinese financial industry. However, the unique innovation of In-
ternet finance determines the complexity and particularity of financial risks, and the risk change
that “affects the whole body” is the biggest problem faced by financial market players. In recent
years, as a new regulatory concept of Internet finance, “penetrating” regulation has been applied
in securities, taxation, financial risk and other industries. Based on the principle of “substance is
more important than form”, it has completed the linkage between new regulatory agencies and
formulated specific regulatory measures. This paper firstly describes the background of “pene-
trating” regulation and the research status at home and abroad. Secondly, it analyzes the practical
problems in the regulatory process and puts forward corresponding suggestions for improvement.
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