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Abstract

Article 410 of the Contract Law of the People’s Republic of China, as a provision for resolving disputes
over entrustment contracts, is no longer able to deal with the emerging new problems. Therefore,
Article 933 of the Civil Code of the People’s Republic of China came into being, detailing the right to
arbitrarily terminate the entrustment contract, and making different provisions on the responsi-
bilities of the party who terminates the entrustment according to paid entrustment and free en-
trustment. Although Article 933 of the Civil Code has improved the old law, there are still some
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problems in the application of judicial practice, such as the unclear scope of application of the power
of arbitrary dissolution of the entrustment contract, the dispute on the effectiveness of the agree-
ment to exclude the power of arbitrary dissolution of the entrustment contract, and the inconsis-
tent determination of the scope of damages for the power of arbitrary dissolution of the entrust-
ment contract. To address these issues, improvements can be made by limiting the scope of appli-
cation of the right to arbitrary termination of the commission contract, improving the rules for
determining the effectiveness of the right to arbitrary termination of the commission contract, and
clarifying the scope of damages for the right to arbitrary termination of the commission contract.
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