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Abstract

This paper explores the nature and application of insured parties’ salvage expenses under Article
57 of the Insurance Law, starting from the court’s determination of “necessary and reasonable
expenses” in the dispute between China People’s Insurance and Jinqiao Transport Company over a
property insurance contract. Salvage expenses are the result of insured parties fulfilling their sal-
vage obligations. Therefore, this paper, based on the insured party’s obligation, discusses the ne-
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cessity and reasonableness of the salvage obligation and its associated expenses through an anal-
ysis of its basic concepts, legal nature, and legal basis. As for the salvage expenses incurred in ful-
filling this obligation, there is still no unified consensus or definitive method for determining the
applicable insurance types, scope, and compensation amounts, both in academic circles and judi-
cial practice. This paper attempts to explore the judicial tendencies found in relevant court judg-
ments and proposes three aspects for consideration and legislative improvement of the salvage
expense system for insured parties in China.
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