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Abstract

For the Internet industry, it is facing difficulties caused by its cyclical changes. Based on the indus-
try life cycle theory and the characteristics of China’s Internet development, this paper considers
that China’s Internet industry is in a critical period of transformation and upgrading, and explores
three driving factors that drive the transformation and upgrading of Internet industry: national
strategy, digital intelligence technology, demand of consumption and supply. China’s Internet in-
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dustry will form a development pattern of “Consumer Internet and Industrial Internet dual-wheel
drive” in the future, and put forward three paths for its transformation and upgrading, which has en-
lightening significance for the structural adjustment of China’s Internet industry through the cycle.
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Table 1. Characteristics of each stage of the industrial life cycle
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Figure 1. 2017~2022 China’s Internet business revenue and R&D investment (100 million yuan)
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