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Abstract

In order to protect the legitimate rights and interests of creditors, the system of denying corporate
personality has encountered significant challenges in the context of group organizations such as
parent-subsidiary companies. In practice, the excessive domination and control exercised by the
parent company as the sole shareholder of the subsidiary company is particularly prominent. This
phenomenon reveals the shortcomings of our legal system in defining the constituent elements and
boundaries of excessive domination and control, as well as clarifying the scope of joint and several
liabilities between parent and subsidiary companies. In response to this issue, this paper will refer
to the “19th of the 20 classic cases of company disputes released by the Beijing No. 3 Intermediate
People’s Court’—the case of “Shenzhen Cable Company v. Shenzhen Electrical Equipment Company:
Liability of Shareholders for Damaging Creditors’ Interests”—and conduct in-depth analysis on the
criteria for determining excessive domination and control.
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