Advances in Social Sciences #-&RF£R(T S, 2025, 14(3), 487-493 Hans X
Published Online March 2025 in Hans. https://www.hanspub.org/journal/ass
https://doi.org/10.12677/ass.2025.143239

REIEZEMAD ESESERAER S HIE

FURG RS K2Rk Be, DU 43R
Woks H . 202541 H24H; FHER: 2025437200 & A HI: 20254F3H31H

R

AFFEDERERPEBAF B R BAREAPAREMAF BIEEENEESRN, BREARA. &
RAATR ST EEZ FRRRPE. AAERHTENRZ AW, ATFRRHUEFERIBTHIEA
FIRIE A IELTERAL . R, T ROA2E 20 E B LR RE ) AR A 5 B 2 BCAE U R oRaskAT, BIAF B
TR IERTEEERZ 0. RE (FEARIAEAFTIER023FBITIR)) 2115 A F
BESEANEGI AT TERREEZBE, BEURERITA R BN TAE 6 R — S E 7 HE, En
MASEAREEETEN/MIARG—BERANBRETES TREESR, DAAE FAERNE R mAEEE T
ERBIFHET . XEBEINHAAANEP R ERTRE, FAL2ETHFENB RS, HE
Ih R HY AR L) S22 UL

XK ia

BESE, FUEAE, HIEEE

Normative Review and System Improvement
of the Liability System for Illegal Profit
Distribution of Companies

Jianping Fan

School of Law, Southwest University of Science and Technology, Mianyang Sichuan

Received: Jan. 24, 2025; accepted: Mar. 20", 2025; published: Mar. 31%, 2025
Abstract
Corporate profit distribution is a crucial matter related to the protection of creditors’ interests, the
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guarantee of shareholders’ basic rights, and the autonomous operation of companies. Itinvolves the
balance of interests among multiple parties, including creditors, shareholders, and the company
itself. Companies have the right to distribute their profits, and shareholders also enjoy the legiti-
mate right to request the distribution of company profits as granted by law. However, all profit dis-
tributions should be carried out in accordance with legal and agreed—upon distribution criteria.
Otherwise, the company’s profit distribution is considered illegal. Article 211 of the “Company Law
of the People’s Republic of China (2023 Revised Version)” has made significant revisions to the sys-
tem of illegal profit distribution of companies. Nevertheless, it still fails to address some inherent
problems in the current system of illegal profit distribution of companies. For example, the unified
liability for return applicable to minority shareholders who do not participate in the company’s op-
eration and management is too simplistic and general, and the liability for compensation borne by
directors, supervisors, and senior management personnel responsible for illegal profit distribution
is not clear enough. This article sorts out the new corporate profit distribution system, explores the
institutional problems existing in Article 211, and accordingly proposes corresponding improve-
ment suggestions.
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