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Abstract

Article 404 of the Civil Code stipulates three essential elements of the normal business buyer rule:
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normal business activities, the buyer has paid a reasonable price, and the buyer has obtained own-
ership of the movable property. From the perspective of protecting the buyer, this rule provides a
broader scope of protection for the bona fide buyer than Article 403 of the Civil Code, without con-
sidering whether the mortgage of movable property is registered; it is more specific than the regu-
lation in Article 406 of the Civil Code, which is limited to movable property disputes. It can be seen
that the normal business buyer rule places greater emphasis on market transaction efficiency. How-
ever, after applying this rule, the reach of the mortgage right of movable property is blocked, and
the mortgagee may face the problem of a reduction in the total value of the collateral, potentially
harming its interests. The interests of the mortgagee can be remedied by setting rights in advance
and clarifying statutory creditor’s rights and pledges afterwards.
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