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Abstract

In designing restrictions on the enforcement of secured claims in bankruptcy reorganization pro-
ceedings, it is essential to strike a balance between protecting creditors’ legitimate rights and pre-
serving the debtor’s value for successful restructuring. The exercise of security interests must be
governed by clear, narrowly tailored rules, yet the current framework does not specify which assets
qualify for suspension, resulting in overly broad application; instead, suspension should hinge on
whether the assets are indispensable to the reorganization. Moreover, the duration of suspension
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and the framework for compensating interest losses remain vague, and secured creditors face high
evidentiary burdens when seeking to resume enforcement, which unduly undermines their inter-
ests. In interpreting or amending the Enterprise Bankruptcy Law, it would be prudent to clarify the
scope of assets subject to suspension, refine the allocation of the burden of proof and evidentiary
standards, trigger suspension upon filing the reorganization petition, establish a definite suspen-
sion period, and explicitly address compensation for interest losses.
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