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Abstract

This paper discusses the role of the investor protection organization in the first compensation
mechanism under Chinese securities law. Firstly, it explains the meaning, applicable conditions and
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main body of the first compensation, pointing out that it has the nature of civil settlement, the scope
of application covers fraudulent issuance, misrepresentation and other statutory circumstances
and “other major violations” of the pocket situation, the main body of the responsibility includes
the issuer and its controlling shareholders, sponsoring organizations and so on. The study found
that the investor protection agencies in the mechanism to undertake fund management, program
implementation and other functions, but the operation of its procedures rely on voluntary commis-
sioning, the scope of application of the circumstances limited to the scope of the agency's responsi-
bilities, cross, the right to recovery rules and other vague limitations. Based on this, it is proposed
to draw on the model of “Fair Fund” in the United States to broaden the source of funds, clarify the
positioning of the executive body of the investment fund in order to clarify the division of labor
among institutions, regulate the exercise of the right of recovery and reasonably set the bankruptcy
liquidation position, and promote the transformation of the mechanism of advance payment from
a case-by-case pilot to a regularized and systematic protection mechanism.
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2.1. FATRATEMSER

T A0 FE T SR AT AT ) B B RS AR PR, RIAE RS T3 R AL v W (B Rk . K
VERAT G B AR F R TTE Ba FRIEAT N, MR EE BNERON W S i FARE a2/, KATA
MZ BoRIET: https://www.sse.com.cn/aboutus/mediacenter/hotandd/c/c_20230421_5720494.shtml.
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Shttps://www.sfc.hk/TC/fags/Investor-compensation, ¥ W= E ST M M HAR” , HavimHIE: 202545 A3 H.
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R AUHT, AEAORISEBIR R RIS 7RG, JFAE 2019 SEBATHY GIEZRE) 28 93 215 BLIE =
N, R TR R T USSR A R RS, VAT T SR E IS I R
WF 7 3BE R SR IR R A IR YRR, HHENBRERERAS SURASEIGE, Mt 2P sl 17
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8] [, AXUABE G BN B0 2 5 S AT WA e Rk e 0w BR SR BT A s I TR 3540, JF
ARAGUETF BB DR 2 A7 B BT S MR S AT A R UL G ROR IR, 3 BB 3 DR 3 DI e (0 58 b R 4%
i iteth= A 7, SR RIPHUA B ZhBeE ST M, ST IR P a3 L
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3.2.2. ERERAEEA EEER
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TOUTIERIRE AT AT SR EARIRE Y “ RAT NI IBOR . SERsfEhl N MRIIIESR A F] 7, Al
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ANH BT AR XY e BVE RESE A RO PRI LR BIREE, JCHGRAE 2 R R AR i s (R Rid
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4.1. FEFITRAOEESKIE
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BN, HBENERIL 97.22%. AR — TR BERE )2 R AT 58 S BOR R AL, H 3T F AR = KR 2L 4f
IR SR AE AR AE R R MBS, RAESRAL N S i B AT A M L ifF)° . BRIk, 62003 6 AT
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AJ A % 35 [FIE #7228 5 2% 5143 (United States Securities and Exchange Commission, f#i#% SEC)EI¥#& “/AF
e MSREALR, B RSN ENZeE RS RMuaH. AL & SEC ¥HiBsmIE
EIS . R TR ARG 3T P B B R L ) B kG, JFEE R E MBI AME S I R X — 2
G EA A TEAMENLE], 3B T ) B2 AR BT SR IR £ SO R A AR o A OC AR B = S AT A
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—EBARAT T LIRS TR, DRUE BT 4622 A 1 [F) ) AR 388 G 1 600 FH 00 XU, T ok e | SN e &l
THIERALR, T 7 =T 00T B S SEFEE , )& 1 RS X — M okt — B ORE T I
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