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Abstract

In 2016, the enactment of the Charity Law of the People’s Republic of China provided a clearer legal
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framework for charitable trusts, accelerating their rapid development. Charitable organizations
thus entered a favorable phase of growth, guided by established laws and regulations. The Charity
Law not only clarified the definition and scope of charitable trusts but also lowered the threshold
for establishing them by simplifying the filing process, among other measures. This revitalized the
application of trust mechanisms in philanthropic endeavors, presenting charitable organizations
with an innovative and transformative development path. As one of the most important forms of
philanthropy, charitable trusts play a significant role in driving social development internationally,
particularly in developed countries, where they are widely utilized. However, in China, this field
remains in its nascent stage, with charitable organizations facing slow progress and a winding path
in their exploration and practice of charitable trusts. Numerous challenges persist, including low
participation rates among charitable organizations, the immaturity of charitable trust systems, and
the inherent limitations in the development of charitable organizations themselves. Based on the
current state of charitable organizations in China, this paper employs methods such as literature
review and comparative analysis to examine the challenges and underlying causes faced by chari-
table organizations in conducting charitable trust activities. It proposes corresponding solutions
and measures, offering valuable recommendations to help charitable organizations advance their
philanthropic efforts through charitable trusts.
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