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Abstract

The shareholder disqualification mechanism established under the new Company Law represents a
significant institutional innovation. At its core, it embodies the principle of proportionality between
rights and responsibilities, providing a robust legal tool for regulating capital contribution prac-
tices and enhancing corporate governance effectiveness. However, this mechanism functions as a
double-edged sword in practice. Due to insufficiently specific application standards, inadequate
procedural safeguards, and inadequate protection for minority shareholders, there exists a risk of
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abuse. Future legislative efforts should clarify specific scenarios for disqualification and refine pro-
cedural provisions to strike a balance between fairness and efficiency. Concurrently, judicial inter-
pretations and regulatory frameworks must collaborate to curb power abuses. Refining this system
will better reconcile corporate interests with individual shareholder rights, thereby laying a solid
foundation for China’s modern corporate governance framework.
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