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Abstract

Consumption plays an irreplaceable role in both the daily lives of residents and the national econ-
omy, not only directly affecting residents’ quality of life, but also becoming the “main engine” of China’s
economic growth. This article believes that social security expenditures can influence consumption
by adjusting income distribution, influencing personal consumption choices over the lifecycle, and
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changing expectations of income uncertainty. Therefore, China can strengthen the construction of
the social security system, comprehensively enhance the consumption potential of residents, nar-
row the gap between regions and urban-rural areas, and thus promote the internal circulation of
economic growth. This article focuses on the impact of social security expenditures on consumption,
summarizes previous research, analyzes the current situation of resident consumption and social
security expenditures, discusses the mechanism by which social security expenditures affect consump-
tion, and establishes an individual fixed-effect model based on provincial panel data from 2013 to
2020, introducing disposable income, monetary assets, and adjusted deviation rate as control vari-
ables to verify the positive impact of social security expenditures on resident consumption expend-
itures. In the end of this article, policy recommendations are proposed.
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Table 3. Regression results of individual fixed effects model (Unweighted)
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Table 5. F-test results
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