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Abstract

Credit-based regulation represents an innovative approach to market supervision, employing nu-
merous measures distinct from traditional regulatory practices. Based on whether market out-
comes benefit market entities, credit-based regulatory measures can be categorized into incentive-
based, punitive, and neutral credit-based regulatory measures. The implementation of credit-based
regulatory measures has not been entirely smooth, primarily due to institutional deficiencies in the
allocation of regulatory authority. By elevating the level of legislative norms, adjusting the overall
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approach to building market credit systems, and improving multi-stakeholder collaborative regu-
latory mechanisms, current challenges in credit-based regulation can be effectively addressed. This
will optimize market credit supervision systems and continuously advance the development of the
social credit system.
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