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Abstract

There have long been two opposing views on the legal effects of subrogation: the “rule of pooling
into the debtor’s estate” and the “rule of direct satisfaction”. Article 537 of the Civil Code of the Peo-
ple’s Republic of China responds to this debate by generally adopting the “rule of direct satisfaction”
regarding the effects of exercising creditors’ subrogation rights. However, questions remain as to
how to understand and apply this rule. With the expansion of the object of subrogation under the
Civil Code of the People’s Republic of China and its judicial interpretations on contract law—
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extending from purely monetary claims to “claims and related accessory rights”—disputes have
arisen as to whether the extended subject matter of the obligation is suitable for direct performance
by the relative party to the creditor. This has further intensified existing theoretical disagreements
over the attribution of the legal effects of subrogation. This paper aims to construct a more robust
mechanism for protecting creditors’ rights and interests by analyzing the legal effects of the credi-
tor’s subrogation right, while adhering to the fundamental purpose of subrogation and aligning with
enforcement legal norms.
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