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Abstract

Targeted capital reduction for impaired equity rights, while optimizing corporate ownership struc-
ture, poses new challenges to creditor protection. Unlike proportional capital reduction, this ap-
proach typically only involves waiving contribution obligations or returning capital to certain
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shareholders, yet substantially diminishes the company’s liquid assets. Moreover, it can easily be-
come a means for shareholders to evade capital contributions and harm creditors’ interests. This
paper examines the liability of impaired shareholders toward creditors when impaired equity is
disposed through targeted capital reduction. In determining specific liabilities, factors such as the
company’s debt repayment capacity, the legality of impairment procedures and capital reduction
processes must be comprehensively evaluated. This approach aims to prevent controlling share-
holders from maliciously reducing capital to shift risks, clarifies that impaired shareholders should
primarily assume supplementary liability—with joint liability playing a secondary role—for the por-
tion of debts the company cannot repay within the scope of capital reduction, thereby balancing share-
holders’ voluntary exit with creditor protection and fostering sustainable corporate development.
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