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Abstract

Against the backdrop of population aging and the ongoing reform of China’s multi-tiered pension
system, whether coresidence with adult children can promote the development of the third pillar
of pension system has become a central issue in the strategy of actively responding to population
aging. Using data from the China Family Panel Studies (CFPS) 2022, this paper investigates the as-
sociation between intergenerational coresidence and the construction of the third pension pillar
and its underlying mechanisms from the perspective of financial participation. The findings reveal
that coresidence with adult children is significantly negatively associated with both the probability
and the amount of risky financial asset holdings among older adults. Mediation analyses suggest
that coresidence may indirectly reduce financial participation by suppressing internet use among
older adults, revealing an inhibitory pattern wherein “digital dependence” substitutes for “digital
back-feeding.” Furthermore, financial transfers from children to parents fail to translate into risky
financial investment. Age, education, and income are significantly and positively associated with
financial participation, while male older adults exhibit lower willingness to participate. These find-
ings suggest that, in the digital era, encouraging coresidence alone cannot automatically enhance
older adults’ financial engagement. Policy interventions should directly empower older adults’ au-
tonomous financial participation through community-based digital literacy programs, age-friendly
financial product design, and family-based joint financial education initiatives.
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Table 1. Variables and descriptive statistics
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Table 2. Baseline regression results
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Table 3. The results of the robustness test
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Table 4. Mediation analysis results
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Table 5. Heterogeneity analysis by older adults’ education level
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