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Abstract: In recent years, the rapid growth of the Chinese foreign exchange triggers lots of attention and
discussions, and then there is no conclusion about what caused this growth. This paper uses the typical indi-
cators such as economical development level, the balance of foreign debts, the sum of actual foreign invest-
ment, the total value of import and export, the broad money supply (M2) and the annual average exchange
rate between RMB and the dollar and so on, combining with factor analysis in multivariate statistical analysis,
and then discusses the main causes for the rising of foreign exchange reserves. Finally there is a conclusion
that economic growth is the main reason for the increasing of foreign exchange reserves.
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Figure 1. The Chinese foreign exchange reserves in 1978-2011 (Unit:
100 million dollars)
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Table 1. Contribution rate of the variance

R1 FERBER

PRI N LS IRIIE N

By

G HETRY% Rit% AN FEB% Rit%

1 4.869 81.145 81.145 4.826 80.441 80.441

2 1.038 17.301 98.446  1.080 18.004  98.446

Table 2. The rotating factor matrix

+® 2. ERRHETER

Component
1 2

GDP X1 0.993 -0.104
HMEEARAX2 0.989

15 AL R EXS 0.986 -0.138

HEH MR AIX4 0.978 —0.160

SEBRA AR B AX3 0.964 0.158

FERCMNX6 - 0.996

Table 3. The factor score coefficient

=3 BFESRER

Component

1 2
GDP X1 0.204 -0.021
AMEARAIX2 0.204 -0.008
SEBRA AN A3 0.218 0.227
HEH R AIX4 0.196 -0.075
T ML R XS 0.200 -0.053
FEICMX6 0.064 0.946

11



ST DT i i o B AN A & 3 K AR 2

300000
250000
200000
150000
100000 [
50000 [
0
1991 1993 1995 1997 1999 2001 2003 2005 2007 2009 2011

Figure 2. The score value of F; variation
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Figure 3. The score value of F, variation
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Figure 4. The score value of F variation
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