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Abstract

The article provides an analysis of the role of international finance in disseminating financial
crises and explores the primary causes behind such crises. It emphasizes that the liberalization
and expansion of international financial markets since the 1990s have amplified systemic finan-
cial risks, resulting in significant events such as the 1997 Asian financial crisis and the 2007-2008

NES|IM: AT, AFE, i ERSRaLFRE D], mikaEkit, 2024, 12(3): 87-92.
DOI: 10.12677/bglo.2024.123010


https://www.hanspub.org/journal/bglo
https://doi.org/10.12677/bglo.2024.123010
https://doi.org/10.12677/bglo.2024.123010
https://www.hanspub.org/

FIX %

global financial crisis. The emergence of these crises is closely intertwined with factors including
disconnection between financial operations and the real economy, innovation in complex financial
derivatives, failure of prevailing financial models, and heightened levels of uncertainty. In partic-
ular, during the 2008 US financial crisis, a confluence of factors including a real estate market
bubble, high-risk loans, asset securitization practices, speculative activities, and errors in credit
rating assessments collectively precipitated a seismic shock across global finance. To mitigate fu-
ture occurrences of such crises necessitates diversification strategies for foreign exchange re-
serves alongside bolstering risk management protocols for intricate financial derivatives. Addi-
tionally crucial is establishing a robust credit system coupled with effective supervisory mechan-
isms through collaborative efforts from both private and public sectors.
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