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Abstract

Based on the panel data of A-share listed companies in China’s manufacturing industry from 2011
to 2021, this paper empirically examines the role effect of FDI on the digital transformation of en-
terprises and the influence mechanism by using two-way fixed effects and segmentation test. The
results show that: (1) FDI can promote the digital transformation of enterprises, and the above re-
sults are still robust after replacing the variable measurement and excluding samples of highly dig-
italized industries; (2) the results of the heterogeneity test find that FDI positively promotes the
digital transformation of enterprises in state-owned enterprises, private enterprises and foreign-
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funded enterprises, but there is no promotional effect of the digital transformation of other enter-
prises; (3) the results of the further mechanism test show that that FDI promotes enterprise digital
transformation mainly through improving R&D.
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JE IR AR, RN AT IR AL SR 1 R R, PR AL B8 S W XU, 1 oAl 4
ARSI A5 O

HF L BRI, SRR AR B

H1: Ahis B B et sl By A e Y s

H2: A BRI BTE I 3R m AR BT i kB A e Y
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Digital, = a, + o, FDIl,, + @, Z; + 14, + 6, + &, (1)
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Digital, = 7, + 1My + 7,2y + 1 + 6, + & 3
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B, AL ol B (Size) T2 V2 7 U0 HOR A B . 2525 B 4970 (Cash) TR FF 2875 35 3072 2 O B 4 0 B 5
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Table 1. Model regression results |

= 1. HERIOFER |
v ol A 45 1 EE S i WA B VIl P w4

Variable
1) &) @) (4)
FDI 0.037™" 0.043™ 3.743™ 0.034™*
(0.000) (0.000) (0.000) (0.000)
Size 0.055™" 0.147™ 0.054™* 0.060™"
(0.000) (0.000) (0.000) (0.000)
Cash -0.342™ -0.513"™" -0.298™ -0.219"
(0.005) (0.001) (0.016) (0.098)
Roa 0.506™" 0.300™ 0.524™* 0.674™
(0.000) (0.044) (0.000) (0.000)
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Growth 0.148™" 0.050" 0.151™" 0.187™
(0.000) (0.076) (0.000) (0.000)
Topl 0.001™ -0.001 0.001™ 0.001
(0.015) (0.267) (0.033) (0.111)
Indep -0.000 0.004™ -0.000 -0.000
(0.959) (0.010) (0.904) (0.987)
_cons 0.046 —3.385™" 0.551™" -0.045
(0.810) (0.000) (0.001) (0.825)
Year FE Y Y Y Y
Industry FE Y Y Y Y
N 13,015 13,214 13,015 11,146
R? 0.435 0.343 0.435 0.400

e TN T MRERAG T EE IRAE 1%, 5%, 10%MEEAKE ERE, FES AN p . FREA.
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A Aol RE ARG Al i8 i 5% % F MRS, HLAE A e sk b B A e A, (H A Al 0t Al
BT R AR . FTRERJR 2 A Al ROE b MR B8 Al O A B R
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Table 2. Model regression results 11
2. WRBIEILER I

Variable (1) E4x 2 K& (3) #ME (4) FoAh (5) R&D (6) Digital
FDI 0.024™ 0.020™ 0.126™ 0.005 0.133™"
(0.012) (0.019) (0.026) (0.937) (0.000)
R&D 0.071™"
(0.000)
Year FE Y Y Y Y Y Y
Industry FE Y Y Y Y Y Y
N 13,015 13,214 13,015 12,698 12,655 12,471
R? 0.435 0.343 0.435 0.164 0.469 0.423
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