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Abstract

Based on the panel data of 28 provinces (autonomous regions and municipalities) in China from
2015 to 2022, this paper constructs an index system for the development level of digital economy.
Using the benchmark regression model and the mediation effect model, this paper empirically ana-
lyzes the impact of the development level of the digital economy on FDI. The results show that the
improvement of the development level of the digital economy is conducive to enhancing the attrac-
tiveness of foreign direct investment, and there is a positive correlation between the two. The digi-
tal economy can indirectly attract the inflow of foreign direct investment by driving technological
innovation and improving market consumption. The impact of the digital economy on FDI varies in
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different regions, with the most significant impact in the eastern region. Based on the results of the-
oretical and empirical analysis, corresponding countermeasures and suggestions are proposed.
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Table 1. Indicator system of digital economy development level
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Table 2. Descriptive statistics of major variables
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Table 3. Benchmark regression results
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Table 5. Regression results of mediating effect
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Table 6. Heterogeneity test results
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